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I. Synopsis 

The electric power sector is a massive source of climate-forcing carbon dioxide emissions.  Accordingly, 
global efforts to mitigate climate change have focused on promoting and subsidizing zero-emissions 
renewable energy technologies like wind and solar energy to replace fossil fuels.  However, many 
countries also subsidize wood-burning power plants as renewable energy generators, despite the fact 
that these facilities actually emit more carbon dioxide per megawatt-hour on a day-to-day basis than 
modern coal-burning plants. While the carbon intensity of biomass power would seem to stand in stark 
contrast with the need to reduce greenhouse gas emissions, support for bioenergy has persisted in 
Europe (EU) and the United Kingdom (UK) based in part on a poorly understood European carbon 
accounting convention that counts carbon losses from forest harvesting as a loss in land-based carbon, 
rather than as an emission from the power plants that burn wood as fuel. This convention has 
contributed to confusion about actual emissions from wood-burning power plants.  
 
Generous subsidies for bioenergy offered in the EU and UK have driven several large-scale coal-to-
wood power plant conversions, as well as development of new wood-burning power plants.  These 
facilities burn millions of tons of wood per year, a large proportion of which is imported as wood 
pellets manufactured from forests of Canada and the United States. Lifecycle greenhouse gas impacts 
of wood pellets are significant, encompassing carbon emitted during wood harvesting, pellet 
manufacturing, product shipping, and finally, consumption as fuel.  
 
In light of the global urgency of reducing GHG emissions, utilities, wood pellet manufacturing 
companies, and others benefiting financially from the promotion of bioenergy may be tempted to 
downplay carbon emissions associated with their product and exaggerate environmental or regulatory 
benefits in order to promote customer interest or investment. Thus, to investors and consumers 
concerned with climate change-related risks and opportunities, an understanding of the emissions and 
other environmental impacts of wood pellets as compared with non-combustion technologies like solar 
and wind energy could be material to decisions on where to invest. Inaccurate disclosures, and 
omissions of relevant information, could mislead investors and cause them to misdirect their 
investments. 
 
Enviva Partners, LP 

With six wood pellet-manufacturing plants in the Southeastern US, Enviva Partners, LP (New York Stock 
Exchange: EVA) is the biggest wood pellet manufacturer in the United States.  Enviva primarily sells to 
overseas customers; to date, its biggest customer has been Drax, operator of the largest power plant in 
the UK.  Initially operating as a privately held company, Enviva went public in April 2015 to fund its 
expansion and cover the costs of a recent acquisition of a large competitor in Florida.  Enviva Partners 
LP had a market capitalization of $350 million as of October 27, 2015. 
 
The Securities and Exchange Commission, New York Stock Exchange, and Federal Trade Commission 
require US companies to meet standards of disclosure and transparency and to avoid misleading 
communications to shareholders and consumers.  WŜ ŜȄŀƳƛƴŜŘ 9ƴǾƛǾŀΩǎ ǇǊƻǎǇŜŎǘǳǎ ŀƴŘ the 
registration statement the company filed in conjunction with its Initial Public Offering of April, 2015.  
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We also examined disclosure documents Enviva has filed with the SEC since then, including its October 
мпΣ нлмр ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿ,έ as well as information posted on the CƻƳǇŀƴȅΩǎ website.   
Our review identified misleading statements and omissions by Enviva about its emissions and 
environmental impacts.  These fall into three categories:  

1. Assertions that burning wood pellets reduces emissions compared to coal, without disclosure of 
the carbon accounting protocols upon which these assertions depend, including the non-inclusion 
of greenhouse gases emitted when the fuel is actually burned.   

2. Inaccurate and misleading portrayals of current US and European policy developments, including 
incorrect statements that EPA does not currently regulate carbon emissions from wood-burning 
power plants. 

3. Complex and self-contradicting discussions that in our opinion exaggerate the sustainability of 
feedstock sources and downplay the use of whole trees as pellet feedstock. 

 
Throughout, the Company has made similar claims and assertions based on inaccurate, out-of-date or 
misleading information, and has failed to provide additional context needed to avoid misleading 
investors.  In our opinion, the aggregate effect is to present a misleadingly optimistic view of 
environmental benefits and financial prospects for growth of the wood pellet industry. 
 
The Securities and Exchange Commission issued a guideline in 2010 on disclosures related to climate 
change. In addition, the New York State Attorney General has recently brought attention to disclosure 
of environmental and climate related issues. We call for examination and oversight of wood pellet and 
other bioenergy industry claims by the Securities and Exchange Commission, the New York Stock 
Exchange and the New York State Attorney General.  We ask that securities regulators examine, in 
particular, statements from companies that their products "reduce" carbon emissions, to ensure that 
such disclosures are accompanied by the clarification, where applicable, of carbon accounting 
protocols, including whether emissions from fuel combustion are excluded. In each instance, we 
request that the regulators assess whether the disclosures, such as they are, constitute materially 
misleading communications, whether each such communication involved an intent to mislead, and 
whether corrective or enforcement action is appropriate. 
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II.  Executive Summary  

Biomass power generation ς the combustion of wood, agricultural residues, and other biological 
materials as fuel in electrical generating plants ς has increased significantly in the EU and UK in recent 
years, driven by the eligibility of bioenergy to meet mandated renewable energy targets and generous 
renewable subsidies available for renewable technologies. However, emerging demand for biomass is 
too large to be met with local sources, thus power companies in the EU and UK import millions of tons 
of biomass each year, a large proportion as wood pellets from a new and fast-growing wood pellet 
industry in North America.  The growth in international biomass supply and consumption has been 
controversial, however.  Unlike wind and solar energy, burning biomass emits carbon dioxide, a major 
greenhouse gas, and in fact, burning wood and other biomass fuels actually increases the amount of 
carbon dioxide that a power plant emits per megawatt-hour of electricity generated, compared to 
burning coal or gas. Treatment of biomass power as a renewable energy technology worthy of 
subsidization has been based in part on a carbon-counting protocol in the EU and UK that ignores these 
stack emissions and the considerable time-lag that exists between emissions and their eventual 
offsetting through new forest growth, and the lack of any institutional or legal mechanism for 
determining whether forest regrowth is actually sufficient to offset emissions.  
 

 

Figure ES-1. Picture from a Washington Post article,1 showing an area where trees were harvested and sold to 
Enviva for pellet manufactureΦ  ¢ƘŜ ǇŀǇŜǊΩǎ ŎŀǇǘƛƻƴ ǊŜŀŘǎΣ άLittle remains but stumps and puddles in what was 
once a bottomland hardwood forest on the banks of the Roanoke River in northeastern North Carolina. Many of 
the trees were turned into wood pellets for burning in power plants in Europe. Others were sold for high-value 
uses such as furniture.έ (Joby Warrick/The Washington Post). 
 
Further, the demand for biomass is growing rapidly, and already requires harvesting millions of tons of 
wood from forests each year. Impacts are being particularly noted in the Southeastern United States, 

                                                     
1
 Wƻōȅ ²ŀǊǊƛŎƪΦ  Iƻǿ 9ǳǊƻǇŜΩǎ ŎƭƛƳŀǘŜ ǇƻƭƛŎƛŜǎ ƭŜŘ ǘƻ ƳƻǊŜ ¦Φ{Φ ǘǊŜŜǎ ōŜƛƴƎ Ŏǳǘ ŘƻǿƴΦ  ²ŀǎƘƛƴƎǘƻƴ tƻǎǘΣ WǳƴŜ нΣ нлмрΦ !ǘ 
ƘǘǘǇǎΥκκǿǿǿΦǿŀǎƘƛƴƎǘƻƴǇƻǎǘΦŎƻƳκƴŀǘƛƻƴŀƭκƘŜŀƭǘƘ-ǎŎƛŜƴŎŜκƘƻǿ-ŜǳǊƻǇŜǎ-ŎƭƛƳŀǘŜ-ǇƻƭƛŎƛŜǎ-ƘŀǾŜ-ƭŜŘ-ǘƻ-ƳƻǊŜ-ǘǊŜŜǎ-Ŏǳǘ-
Řƻǿƴ-ƛƴ-ǘƘŜ-ǳǎκнлмрκлсκлмκŀōмŀнŘфŜ-лслŜ-ммŜр-ōŎтн-ŦоŜмсōŦрлōōсψǎǘƻǊȅΦƘǘƳƭ 
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Figure ES-2. Drax data on CO2 emissions from burning fossil fuels and 
biomass in 2013.  Inset shows electricity generated by coal and 
biomass. By combining these data sources, it is apparent that in 2013, 
the CO2 ŜƳƛǎǎƛƻƴǎ ǊŀǘŜ ŦƻǊ Ŏƻŀƭ ŀǘ 5ǊŀȄ ǿŀǎ мΣфлм ƭōκa²Ƙ όάǇƻǳƴŘǎ 
per megawatt-hour), while the emissions rate for biomass was higher, 
at 2,128 lb/MWh. See main text for details. 
  

where the wood pellet manufacturing industry harvests wood from both pine plantations and native 
lowland hardwood forests that are valued for their exceptional biodiversity and high carbon storage 
value (Figure ES-1).   
 
With six pellet manufacturing facilities, the publically traded company Enviva Partners LP is the largest 
wood pellet manufacturing and exporting company in the United States.  Enviva exports pellets to 
companies in the EU, the UK, and Asia; currently, an important customer for the Company's pellets is 
the Drax power plant in the UK, a 
3,000 MW coal-burning facility 
that is converting part of its 
generation capacity to be fueled 
by wood.  Enviva has made a 
variety of statements, both in 
filings to the Securities and 
Exchange Commission (SEC) and 
in public-facing materials from its 
website, that burning wood as 
fuel in power plants reduces 
carbon emissions compared to 
coal.  However, data on use of 
the biomass as fuel at the Drax 
power station in UK 
demonstrates that per 
megawatt-hour, emissions are 
actually higher from burning 
wood than from burning coal 
(Figure ES-2).  

 
 As a company doing business in 
the US, Enviva is subject to 
disclosure and transparency 
requirements of the Securities 
and Exchange Commission (SEC) 
and the Federal Trade 
Commission (FTC). ¢ƘŜ {9/Ωǎ ǊǳƭŜǎ require companies to disclose certain information to investors, with 
ŀ ŦƻŎǳǎ ƻƴ άƳŀǘŜǊƛŀƭέ ƛƴŦƻǊƳŀǘƛƻƴ ǿƘŜǊŜ ǘƘŜǊŜ ƛǎ ŀ άsubstantial likelihood that a reasonable investor 
would consider it important in deciding how to vote or make an investment decision, or, put another 
ǿŀȅΣ ƛŦ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ǿƻǳƭŘ ŀƭǘŜǊ ǘƘŜ ǘƻǘŀƭ ƳƛȄ ƻŦ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǘƛƻƴΦέ2  For companies engaging in 
marketing, the Federal Trade Commission ƭŀōŜƭǎ ŀ άrepresentation, omission, or practiceέ ŀǎ ŘŜŎŜǇǘƛǾŜ 

                                                     
2 Securities and Exchange Commission.  Commission Guidance Regarding Disclosure Related to Climate Change, 17 CFR 

Parts 211, 231 and 241 [Release Nos. 33-9106; 34-61469; FR-82]. Page 11.  
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άif it is likely to mislead consumers acting reasonably under the circumstances and is material to 
ŎƻƴǎǳƳŜǊǎΩ ŘŜŎƛǎƛƻƴǎΦέ 3 
 
Given the substantial greenhouse gas emissions from burning wood as fuel, the subsidization of 
ōƛƻƳŀǎǎ ŜƴŜǊƎȅ ŀǎ άǊŜƴŜǿŀōƭŜέ alongside zero-emissions technologies like wind and solar has proved 
controversial.  In some cases, where policymakers have understood and acknowledged the magnitude 
of bioenergy emissions and the uncertainty that emissions will eventually be offset, they have removed 
or restricted these subsidies, as for instance in Massachusetts, where low-efficiency wood-burning 
ǇƻǿŜǊ Ǉƭŀƴǘǎ ƴƻ ƭƻƴƎŜǊ ǉǳŀƭƛŦȅ ŦƻǊ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŎǊŜŘƛǘǎ ǳƴŘŜǊ ǘƘŜ ǎǘŀǘŜΩǎ wŜƴŜǿŀōƭŜ Portfolio 
Standard (combined heat and power plants that meet an efficiency standard still qualify).   
 
Given the potentially large greenhouse gas and forest impacts of 9ƴǾƛǾŀΩǎ wood use, we evaluated the 
CƻƳǇŀƴȅΩǎ filings with the SEC, as well as the CompaƴȅΩǎ ǇǳōƭƛŎ ǎǘŀǘŜƳŜƴǘǎΣ ǘƻ ŘŜǘŜǊƳƛƴŜ ǿƘŜǘƘŜǊ 
Enviva is meeting FTC and SEC disclosure requirements, particularly those set forth in a 2010 SEC 
guidance on disclosure of climate change-related matters.  Our evaluation found evidence that Enviva 
is misrepresenting actual emissions from burning wood pellets as fuel by widely representing their 
ǇǊƻŘǳŎǘ ŀǎ άǊŜŘǳŎƛƴƎέ ŎŀǊōƻƴ ŜƳƛǎǎƛƻƴǎ ŎƻƳǇŀǊŜŘ ǘƻ ōǳǊƴƛƴƎ Ŏƻŀƭ without providing necessary context 
for understanding the limitations of that claim.   
 

Carbon Emissions Are Off the Books 

Despite the physical reality that burning wood increases stack emissions of carbon dioxide relative to 
coal, Enviva ǊŜǇŜŀǘŜŘƭȅ ŎƭŀƛƳǎ ƛƴ ƛǘǎ {9/ ŦƛƭƛƴƎǎ ŀƴŘ ŜƭǎŜǿƘŜǊŜ ǘƘŀǘ ōǳǊƴƛƴƎ ǿƻƻŘ άǊŜŘǳŎŜǎέ ŜƳƛǎǎƛƻƴǎ 
compared to coal.  The claim exploits a policy loophole in the EU and UK that is increasingly recognized 
by scientists and policymakers as contributing to misinformation about the real impacts of burning 
wood.  Because carbon accounting protocols under the United Nations Framework Convention on 
Climate Change (UNFCCC) count carbon losses from forest harvesting in the Agriculture, Forestry and 
Other Land Use (AFOLU) sector of countries where they occur, emissions from burning that wood as 
fuel are not reported in greenhouse gas accounting by EU member states, so as to avoid counting the 
emissions twice.4   
 
The European Union has no unified rules for counting emissions from bioenergy, allowing member 
states to report as they see fit, and in the UK, the only bioenergy carbon dioxide emissions that are 
counted by the power sector are those from fossil fuels burned in the course of wood pellet 
manufacturing and transatlantic shipping.  Thus, although renewable energy policy and incentives in 
the EU and UK have increased demand for wood and other biomass fuels by tens of millions of tons per 
year, in turn representing tens of millions of tons of carbon dioxide emitted when the wood is burned, 
if that wood comes from the US or some other country that does not report forest carbon losses under 
the Kyoto ProtocolΣ ǘƘŜ ǘǊŀƴǎŦŜǊ ƻŦ ŎŀǊōƻƴ ŦǊƻƳ ǘƘŜ ŦƻǊŜǎǘ ǘƻ ǘƘŜ ŀǘƳƻǎǇƘŜǊŜ ƛǎ ŜŦŦŜŎǘƛǾŜƭȅ άƻŦŦ ǘƘŜ 
books.έ   

                                                     
3
 CŜŘŜǊŀƭ ¢ǊŀŘŜ /ƻƳƳƛǎǎƛƻƴΦ  мс /Cw tŀǊǘ нслΣ DǳƛŘŜǎ ŦƻǊ ǘƘŜ ǳǎŜ ƻŦ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ƳŀǊƪŜǘƛƴƎ ŎƭŀƛƳǎΦ   !ǘ 
ƘǘǘǇǎΥκκǿǿǿΦŦǘŎΦƎƻǾκǎƛǘŜǎκŘŜŦŀǳƭǘκŦƛƭŜǎκŀǘǘŀŎƘƳŜƴǘǎκǇǊŜǎǎ-ǊŜƭŜŀǎŜǎκŦǘŎ-ƛǎǎǳŜǎ-ǊŜǾƛǎŜŘ-ƎǊŜŜƴ-ƎǳƛŘŜǎκƎǊŜŜƴƎǳƛŘŜǎΦǇŘŦ 

4 {ŜŜ ǇŀƎŜǎ мп - мс ƻŦ Ƴŀƛƴ ǊŜǇƻǊǘ ŦƻǊ ŀ ƳƻǊŜ ŘŜǘŀƛƭŜŘ ŜȄǇƭŀƴŀǘƛƻƴ ƻŦ ŎŀǊōƻƴ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ōƛƻŜƴŜǊƎȅΦ  
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Figure ES-3.  Graphic from November 2015 
ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿέ 9ƴǾƛǾŀ ŦƛƭŜŘ ŀǘ ǘƘŜ {9/Φ  

 
Enviva does not explain that its claim of άǊŜŘǳŎŜŘέ 
emissions is based on this regulatory accounting loophole 
that excludes the CO2 coming out the smokestack when 
wood fuel is burned.  The portrayal of wood pellets as 
reducing power plant emissions is pervasive and 
unqualified, as for instance in Figure ES-3, from a 
ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿέ ŘƻŎǳƳŜƴǘ furnished to investors in 
November 2015.   
 
For public consumption, the CƻƳǇŀƴȅΩǎ άCǊŜǉǳŜƴǘƭȅ 
!ǎƪŜŘ vǳŜǎǘƛƻƴǎέ ǿŜōǇŀƎŜ5 states:  

άI have heard that burning wood pellets actually 
results in more carbon emissions than burning coal. Is 
that true? 
 
No. According to the UK Environment Agency, 
switching from coal to biomass reduces emissions of carbon dioxide by between 74 and 90% on a 
lifecycle basis.[1]  Enviva consistently exceeds the Greenhouse Gas (GHG) reductions targeted by 
governments like the UK.[2]  We know this because we track, internally audit, and are regularly 
assessed by stringent 3rd party audits of all GHG emissions associated with the harvest, transport, 
processing, and shipping of our products.  We report these total lifecycle emissions on a regular 
basis.έ 

 
This is a misleading answer to the questiƻƴΣ ōŜŎŀǳǎŜ ǘƘŜ ǎǘŀǘŜƳŜƴǘ ǘƘŀǘ άŀƭƭέ GHG emissions from 
ƘŀǊǾŜǎǘ ŀƴŘ άǘƻǘŀƭέ ƭƛŦŜŎȅŎƭŜ ŜƳƛǎǎƛƻƴǎ ŀǊŜ ŎƻǳƴǘŜŘ ǿƻǳƭŘ ōŜ ƛƴǘŜǊǇǊŜǘŜŘ ōȅ Ƴƻǎǘ ǇŜƻǇƭŜ ǘƻ ƛƴŎƭǳŘŜ 
carbon in the wood that is removed from the land, which is oxidized to CO2 when the wood is burned.   
However, the protocol to which the Company refers does not include the carbon that is contained in 
the woodΣ ŀƴŘ ǘƘŜ DID ŜƳƛǎǎƛƻƴǎ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ άƘŀǊǾŜǎǘέ ƛƴ ǘƘŜ statement refer only to CO2 
produced from fossil fuels that are burned in the course of wood harvesting.  
 
The SEC requires companies to disclose known material trends and risks in their filings, so that 
investors may evaluate the soundness of an investment.  Environmental regulations are considered a 
risk for companies, sometimes involving costs of compliance. Enviva misrepresents the current status 
of US Environmental Protection Agency (EPA) regulation of biomass plant carbon dioxide in the US, 
downplaying the risk of regulation.  In its risk disclosures to the SEC, Enviva states άƛǘ ƛǎ Ǉƻǎǎƛōƭe that in 
the future, US EPA or individual states may seek (or be required) to regulate carbon dioxide or other 
GHG emissions from biomass-ŦƛǊŜŘ ǇƻǿŜǊ ǇƭŀƴǘǎΦέ6  However, in our opinion, the statement is 
misleading, because EPA already regulates these emissions, and has done so since 2014.7   

                                                     
5 ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκŦŀǉ-Ƴƻǎǘ-ŦǊŜǉǳŜƴǘƭȅ-ŀǎƪŜŘκІŜƳƛǎǎƛƻƴǎ  !ŎŎŜǎǎŜŘ hŎǘƻōŜǊ мфΣ нлмр 
6 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ олκоф 
7 {ŜŎǘƛƻƴ L±Φ!Φо  
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Also in its risk disclosures, Enviva discusses the importance of renewable energy subsidies to the power 
companies in the UK that buy its pellets, but does not disclose that the UK government discussed, and 
then executed, a reduction in one of the subsidy programs upon which DraxΣ 9ƴǾƛǾŀΩǎ Ƴŀƛƴ ŎǳǎǘƻƳŜǊΣ 
depends.  The reduction was accompanied by a statement from the UK government that emissions 
ŦǊƻƳ ōƛƻƳŀǎǎ ŜƴŜǊƎȅ ŀǊŜ ƭƛƪŜƭȅ ǘƻƻ ƘƛƎƘ ǘƻ ƳŜŜǘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŘŜŎŀǊōƻƴƛzation targets.8   
 
Enviva is eager to develop a market for its wood pellets in the United States, and has made other 
statements regarding the regulatory environment and the CƻƳǇŀƴȅΩǎ US prospects that could mislead 
investors. The Clean Power Plan (CPP) is ǘƘŜ 9t!Ωǎ set of regulations for reducing carbon dioxide 
emissions from the power sector. While the EPA has left the door open to some types of bioenergy as 
compliance measures under the CPP, the EPA did not include biomass energy as part of its approach 
ŦƻǊ ǘƘŜ άōŜǎǘ ǎȅǎǘŜƳ ƻŦ ŜƳƛǎǎƛƻƴ ǊŜŘǳŎǘƛƻƴέ for reducing emissions under the Clean Power Plan, and 
during the rulemaking, the agency acknowledged that co-firing biomass with coal can degrade facility 
efficiency9 and thus increase CO2 emissions.  However, EƴǾƛǾŀΩǎ ǇǊŜǎǎ ǊŜƭŜŀǎŜ ǳǇƻƴ /tt ŦƛƴŀƭƛȊŀǘƛƻƴ may 
give the impression that EPA selected biomass as a favored technology.  Titled ά9ƴǾƛǾŀ ά!ǇǇƭŀǳŘǎ 9t! 
ƻƴ wŜƭŜŀǎŜ ƻŦ ǘƘŜ /ƭŜŀƴ tƻǿŜǊ tƭŀƴΣέ ƛǘ states 

ά/ƻƴǾŜǊǘƛƴƎ Ŏƻŀƭ-fired plants to dedicated or co-fired biomass plants is one of the quickest and 
most cost-effective ways of achieving substantial reductions in emissions of carbon dioxide and 
other pollutants.έ10 

 
In our assessment, the statement is misleading because once again it does not acknowledge the 
physical reality that burning biomass in power plants actually increases day-to-day carbon dioxide 
emissions compared to coal.  
 
EnvivaΩǎ ŘƛǎŎƭƻǎǳǊŜǎ about the sources of wood it uses are also misleading in our opinion, because they 
downplay the harvesting of whole trees for pellet feedstock and the general impacts of forest 
harvesting.  The Company obtains wood from a variety of sources, including sawmill residues and low-
diameter tops and limbs left over after trees are cut for sawlogs όάŦƻǊŜǎǘǊȅ ǊŜǎƛŘǳŜǎέύ.  Data from 
Enviva show that 50% or more of the wood processed into pellets is from naturally regenerated 
hardwood stands (Figure ES-4), many of them located in wetlands.11  Roundwood, rather than low-
diameter forestry residues, is a major source of pellet feedstock (see Figure 4, main report).  
 

                                                     
8 {ŜŎǘƛƻƴ L±Φ.ΦнΦ 
9 U.S. Environmental Protection Agency. Documentation for EPA Base Case v.5.13 Using the Integrated Planning Model. 

Page 5-9. http://www.epa.gov/powersectormodeling/docs/v513/Documentation.pdf 
10 9ƴǾƛǾŀ ǇǊŜǎǎ ǊŜƭŜŀǎŜΣ !ǳƎǳǎǘ пΣ нлмрΦ !ǾŀƛƭŀōƭŜ ŀǘ ƘǘǘǇΥκκǿǿǿΦǊŜǳǘŜǊǎΦŎƻƳκŀǊǘƛŎƭŜκнлмрκлуκлпκƳŘ-ŜƴǾƛǾŀ-
ƛŘ¦{ƴ.ǿлпслплŀҌмллҌ.{²нлмрлулпІ½ƻ9ŎY²¸ƪvǎǿaсƻȄŎΦфтΦ 

11
 9ƴǾƛǾŀ ŘƛǎŎǳǎǎŜǎ ǿŜǘƭŀƴŘ ŦƻǊŜǎǘ ƭƻƎƎƛƴƎ ŀǘ ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκŦŀǉ-ŦƻǊŜǎǘǎ-ŦƛōŜǊ-ǎƻǳǊŎƛƴƎκІǿŜǘƭŀƴŘǎΦ  ¢ƘŜ 
5ƻƎǿƻƻŘ !ƭƭƛŀƴŎŜ Ƙŀǎ ŘƻŎǳƳŜƴǘŜŘ 9ƴǾƛǾŀΩǎ ƭƻƎƎƛƴƎ ƛƴ ǿŜǘƭŀƴŘǎΦ wŜǇǊŜǎŜƴǘŀǘƛǾŜ ǇƘƻǘƻǎ Ŏŀƴ ōŜ ǎŜŜƴ ŀǘ 
ƘǘǘǇΥκκǿǿǿΦŘƻƎǿƻƻŘŀƭƭƛŀƴŎŜΦƻǊƎκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκлсκ²ŜǘƭŀƴŘǎ-[ƻƎƎƛƴƎ-LƴǾŜǎǘƛƎŀǘƛƻƴ-CƭȅŜǊΦǇŘŦ 
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Figure ES-4. The balance of hardwood and softwood used at 9ǾƛǾŀΩǎ ǇŜƭƭŜǘ ƳƛƭƭǎΦ 12 

 
IƻǿŜǾŜǊΣ 9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘǎ ƛƴ ƛǘǎ ǇǳōƭƛŎ ƳŀǘŜǊƛŀƭǎ ŀƴŘ {9/ ŦƛƭƛƴƎǎ more prominently describe the 
CƻƳǇŀƴȅΩǎ ŦŜŜŘǎǘƻŎƪǎ ŀǎ ŎƻƳƛƴƎ ŦǊƻƳ mill residues, forestry residues, and other sources of waste 
wood.13  CƻǊ ƛƴǎǘŀƴŎŜΣ 9ƴǾƛǾŀΩǎ ǇǊƻǎǇŜŎǘǳǎΣ ŘŀǘŜŘ !ǇǊƛƭ нлмрΣ ǎǘŀǘŜǎΣ  

ά/ǳǊǊŜƴǘƭȅΣ ƻǳǊ Ǌŀǿ ƳŀǘŜǊƛŀƭǎ ŀǊŜ ōȅǇǊƻŘǳŎǘǎ ƻŦ ǘǊŀŘƛǘƛƻƴŀƭ ǘƛƳōŜǊ ƘŀǊǾŜǎǘƛƴƎΣ ǇǊƛƴŎƛǇŀƭƭȅ ǘƘŜ ǘƻǇǎ 
and limbs of trees as well as other lowvalue wood materials that are generated in a harvest, and 
industrial residuals (chips, sawdust and other wood industry byproducts).14έ 

 
! ōǊƻŎƘǳǊŜ ŦǊƻƳ 9ƴǾƛǾŀΩǎ ǿŜōǎƛǘŜ ǎǘŀǘŜǎ ǘƘŀǘ ŦŜŜŘǎǘƻŎƪ ƛǎ ŦǊƻƳ άǳƴŘŜǊǳǎŜŘέ ǊŜǎƛŘǳŜǎΣ ŀƴŘ ƻƴƭȅ 
ƳŜƴǘƛƻƴǎ άƭƻǿ ƎǊŀŘŜ ǊƻǳƴŘ ǘƛƳōŜǊέ όƛΦŜΦΣ ǘǊŜŜǎύ ƛƴ ǇŀǎǎƛƴƎΥ 

PUTTING UNDERUSED RESOURCES TO GOOD USE  
Enviva produces wood pellets from both processed and unprocessed wood residues. Our processed 
wood raw materials include chips, bark, and sawdust by-products from wood processing facilities. 
Unprocessed residues include tree tops, branches, stumps, and other forestry debris remaining after 
the primary biomass (or the tree trunk) has been processed and shipped from the forest. These 
unprocessed residues would most likely otherwise go unused as a resource. Additional biomass 
sources currently include low-grade round timber.15 

 
The use of roundwood by the pellet industry competes directly with wood use by the domestic pulp 
and paper industry, which is increasingly alarmed about the sharp increase in wood harvesting by the 
pellet industry.  Representative concerns, as set out in a presentation16 given on behalf of the pulp and 
paper company MeadWestvaco, are that the pellet industry will create damage and dislocation in 
domestic wood markets, that available forest resources ǿƻƴΩǘ ǎǳǎǘŀƛƴ ǘƘŜ ƘŀǊǾŜǎǘƛƴƎ ǇǊŜǎǎǳǊŜΣ ŀƴŘ ǘƘŀǘ 
the vast majority of the fiber is coming from whole trees, not residuals. A recent report commissioned 
by the American Forest and Paper Association (AFPA) conclǳŘŜǎ ǘƘŀǘ ǘƘŜ ¦YΩǎ ƴŜǿ άŎƻƴǘǊŀŎǘǎ ŦƻǊ 

                                                     
12 9ƴǾƛǾŀ ŦŀŎǘǎƘŜŜǘ ǘƛǘƭŜŘ ά9ƴǾƛǾŀ 5ŀǘŀ ŦƻǊ ¢ǊŀŘŜǊ 9¦¢w /ƻƳǇƭƛŀƴŎŜΣέ ŘŀǘŜŘ CŜōǊǳŀǊȅ нлмрΦ 
13 {ŜŎǘƛƻƴ L±Φ/Φн 
14 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ олκоф 
15 !ǘ ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκL¢w-нммтт-²ƻƻŘtŜƭƭŜǘǎ.ǊƻŎƘǳǊŜwŜǎƛȊŜψǾмŀмΦǇŘŦ 
16
 LǊŜƴŜ YƻǿŀƭŎȊȅƪΣ 5ƛǊŜŎǘƻǊΣ Dƭƻōŀƭ {ƻǳǊŎƛƴƎ ϧ tƻƭƛŎȅΣ aŜŀŘ²ŜǎǘǾŀŎƻΦ  άCƻǊŜǎǘ wŜǎƻǳǊŎŜ {ǳǎǘŀƛƴŀōƛƭƛǘȅ ς CƻǊŜǎǘ tǊƻŘǳŎǘǎ 
LƴŘǳǎǘǊȅ tŜǊǎŜŎǘƛǾŜΦέ  tǊŜǎŜƴǘŀǘƛƻƴ ƎƛǾŜƴ ŀǘ ǘƘŜ YŜƴǘǳŎƪȅ LƴŘǳǎǘǊƛŀƭ ¦ǘƛƭƛǘȅ /ǳǎǘƻƳŜǊǎ ŎƻƴŦŜǊŜƴŎŜΣ aŀǊŎƘ моΣ нлмпΦ  
!ǾŀƛƭŀōƭŜ ŀǘ ƘǘǘǇΥκκƪƛǳŎŜƴŜǊƎȅΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмоκлуκYƻǿŀƪŎȊȅƪψtǊŜǎŜƴǘŀǘƛƻƴΦǇǇǘȄ ƻǊ 
ƘǘǘǇΥκκǿǿǿΦǇŦǇƛΦƴŜǘκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκммκYƻǿŀƭŎȊȅƪψtǊŜǎŜƴǘŀǘƛƻƴΦǇŘŦ 
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ŘƛŦŦŜǊŜƴŎŜέ ǎŎƘŜƳŜΣ ǿƘƛŎƘ ƎƛǾŜǎ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ƎŜƴŜǊŀǘƻǊǎ ŀ ƎǳŀǊŀƴǘŜŜŘ ǇǊƛŎŜ ŦƻǊ ŜƴŜǊƎȅΣ ǿƛƭƭ ŀƭƭƻǿ 
pellet producers to pay up to $53 per ton of wood fiber, far greater than the recent price of $11 per 
green ton paid by domestic pulp and paper makers.17  Partially in response to these concerns, the EU 
recently announced an investigation into the next coal-to-wood conversion of a boiler at the Drax 
ǇƭŀƴǘΣ ǎǘŀǘƛƴƎ ǘƘŀǘ ǘƘŜ ŎƻƴǾŜǊǎƛƻƴ ŎƻǳƭŘ άǎƛƎƴƛŦƛŎŀƴǘƭȅ ŘƛǎǘƻǊǘ ŎƻƳǇŜǘƛǘƛƻƴ ƛƴ ǘƘŜ ōƛƻƳŀǎǎ ƳŀǊƪŜǘΦέ18 
 
Enviva also states that all of its forestry operations are cŜǊǘƛŦƛŜŘ άƻƴ ŀƴ ƻƴƎƻƛƴƎ ōŀǎƛǎ ŦƻǊ ǎǳǎǘŀƛƴŀōƛƭƛǘȅΣέ 
potentially creating the impression that forests are protected during harvesting, when in fact this 
appears to refeǊ ƻƴƭȅ ǘƻ άŎƘŀƛƴ ƻŦ ŎǳǎǘƻŘȅέ ŎŜǊǘƛŦƛŎŀǘƛƻƴǎ ǘƘŀǘ ǎŜǇŀǊŀǘŜ certified sustainably harvested 
wood from uncertified wood.  As far as we are able to ascertain from the disclosures, the Company 
does not disclose what portion of its forests are actually certified as sustainably harvested. The 
complex disclosures on this issue may create the impression for investors and the public that forests 
utilized by Enviva are more protected during harvesting than they actually are.19  In fact, there seem to 
be few limits on the intensive forestry practices that Enviva employs, which include clearcutting 
hardwood forests that have remained undisturbed for decades.  
 
The renewability of using trees as fuel is hypothetically valid, since in theory, new trees can replace 
those cut for pellet feedstock.  However, the theoretical renewability of a fuel should not be conflated 
with having low emissions, or no emissions.  Smokestack emissions from burning biomass are greater 
per megawatt-hour than from coal, and lifecycle emissions associated with manufacturing and 
transporting wood pellets overseas increase greenhouse gas emissions further. It may be inconvenient 
ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅ ǘƘŀǘ ƛǘǎ ǇǊƻŘǳŎǘΣ άǿƘŜƴ ǳǎŜŘ ŀǎ ŘƛǊŜŎǘŜŘΣέ ƛƴŎǊŜŀǎŜǎ Řŀȅ ǘƻ Řŀȅ ŎŀǊōƻƴ ŘƛƻȄƛŘŜ 
emissions, but given the importance of environmental concerns in promoting its business it is essential 
for the Company to avoid distortion of those benefits by omitting necessary context. While EnvivaΩǎ 
customers in the EU and UK may capitalize on a loophole in carbon accounting policy that exempts 
smokestack emissions from burning wood, Enviva itself has an obligation under US law, including SEC 
and FTC rules, to include sufficient additional disclosures so that its publications do not materially 
exaggerate environmental benefits.  
 
Altogether, Enviva has made a number of statements that are misleading, both in public documents 
and in filings to the SEC, and has failed to disclose other facts that would be of significant interest and 
concern to investors, especially investors focused on renewable energy and sustainable investments.  
9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘǎ ǘƘŀǘ ǘƘŜƛǊ ǇŜƭƭŜǘǎ άǊŜŘǳŎŜέ ŜƳƛǎǎƛƻƴǎ ŎƻƳǇŀǊŜŘ ǘƻ ōǳǊƴƛƴƎ Ŏƻŀƭ ƛǎ ƳƛǎƭŜŀŘƛƴƎ 
without an explanation of how this conclusion is based a European carbon accounting framework that 
does not count emissions from actually burning the pellets; prominent statements that the Company 
primarily relies on mill and forestry residues for feedstock are misleading given the less prominent 
mentions and evidence from the company that roundwood and whole trees play a major role as pellet 

                                                     
17 wL{LΣ нлмрΦ  !ƴ ŀƴŀƭȅǎƛǎ ƻŦ ¦Y ōƛƻƳŀǎǎ ǇƻǿŜǊ ǇƻƭƛŎȅΣ ¦{ {ƻǳǘƘ ǇŜƭƭŜǘ ǇǊƻŘǳŎǘƛƻƴ ŀƴŘ ƛƳǇŀŎǘǎ ƻƴ ǿƻƻŘ ŦƛōŜǊ ƳŀǊƪŜǘǎΦ όtǊŜǎǎ 
ǊŜƭŜŀǎŜ ŀǘ ƘǘǘǇΥκκŀŦŀƴŘǇŀΦƻǊƎκƳŜŘƛŀκƴŜǿǎκнлмрκммκмуκƴŜǿ-ǊŜǎŜŀǊŎƘ-ǎƘƻǿǎ-ǳƪ-ǿƻƻŘ-ǇŜƭƭŜǘ-ǎǳōǎƛŘƛŜǎ-ŘƛǎǘƻǊǘ-ǘƘŜ-ǳǎ-
ƳŀǊƪŜǘ-ŦƻǊ-ǿƻƻŘ-ŦƛōŜǊύ 

18 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴ - tǊŜǎǎ ǊŜƭŜŀǎŜΥ ά{ǘŀǘŜ ŀƛŘΥ /ƻƳƳƛǎǎƛƻƴ ƻǇŜƴǎ ƛƴ-ŘŜǇǘƘ ƛƴǾŜǎǘƛƎŀǘƛƻƴ ƛƴǘƻ ¦Y ǇǳōƭƛŎ ǎǳǇǇƻǊǘ ŦƻǊ 
5ǊŀȄ ǇƻǿŜǊ ǇƭŀƴǘΦέ .ǊǳǎǎŜƭǎΣ р WŀƴǳŀǊȅ нлмсΦ !ǘ ƘǘǘǇΥκκŜǳǊƻǇŀΦŜǳκǊŀǇƛŘκǇǊŜǎǎ-ǊŜƭŜŀǎŜψLt-мс-нψŜƴΦƘǘƳΦ 

19 {ŜŎǘƛƻƴ L±Φ/ΦоΦ 
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feedstock; statements that EPA does not currently regulate CO2 from wood-burning power plants are 
demonstrably incorrectΤ ŀƴŘ ǘƘŜ ŦŀƛƭǳǊŜ ǘƻ ŘƛǎŎƭƻǎŜ ƛǘǎ ŎǳǎǘƻƳŜǊ 5ǊŀȄΩǎ ƭƻǎǎ ƻŦ ǎǳōǎƛŘƛŜǎ ƛǎ ŀnother 
omission.  We urge the Federal Trade Commission, the Securities and Exchange Commission, the New 
York Stock Exchange, and the New York Attorney General to examine these failings in disclosure 
individually and in the aggregate.  We ask that the officials of these entities assess whether the 
Company has presented a materially misleading portrait of its environmental and financial strengths, 
then take appropriate corrective and enforcement action, including requiring the Company to revise, 
supplement, update or correct existing disclosures. 
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Figure 1. Drax data on CO2 emissions from burning fossil fuels and 
biomass in 2013.  Inset shows electricity generated by coal and 
biomass. Per megawatt-hour, emissions from biomass exceed those 
from coal (see text).  

III.  Background   

Subsidized as renewable energy alongside wind and solar, biomass electricity ς burning wood and 
other plant materials as fuel in power plants ς represents a growing industry in the European Union 
and the United Kingdom.  Power companies are developing new wood burning power plants and 
converting coal plants to burn wood, making them eligible for renewable energy subsidies. However, 
European forests ŎŀƴΩǘ ǇǊƻǾƛŘŜ ǘƘŜ Ƴƛƭƭƛƻƴǎ ƻŦ ǘƻƴǎ ƻŦ fuel required by wood-burning facilities, so 
utilities are importing wood from other countries, including the United States. Shipping wood chips is 
inefficient, because wood is about half water by weight, thus to increase its value as fuel, wood is 
processed into pellets, which are manufactured by pulverizing, drying, and extruding wood through a 
die.  In the U.S., wood use for pellet manufacturing was around 20 million tons in 2014, and is 
projected by Forisk, a forestry research consulting firm, to approximately double by 2018.20   
 
With six operating wood pellet manufacturing facilities in the Southeastern U.S., Enviva is the largest 
pellet manufacturing and exporting company in the United States. To date, the most important 
customer for 9ƴǾƛǾŀΩǎ pellets has been the 3,000 MW Drax coal plant in the UK, which has converted 
two of its six boilers from coal to wood, and are ramping up biomass use in a third unit with the goal of 
full conversion.  
 
Enviva was a privately held 
company, but to fund expansion 
and reimburse the CompanyΩǎ 
recent acquisition of a large 
competitor in Florida, the 
Company went public in April 
2015.  To attract investment, 
Enviva needs to convince US 
shareholders and investors that 
its business model is solid ς that 
it has an assured and growing 
market for its products in the EU 
and UK, and potentially in the 
United States.  However, the 
Company is faced with a 
challenge when describing and 
promoting its product:  The 
central premise upon which the 
wood pellet industry is based ς 

that it is beneficial to the climate 
ς is at odds with the physical 
reality that wood-burning power 
plants emit as much or more 

                                                     
20 CƻǊƛǎƪ /ƻƴǎǳƭǘƛƴƎΦ ²ƻƻŘ .ƛƻŜƴŜǊƎȅ ¦{ ǊŜǇƻǊǘΣ vп нлмрΦ  
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carbon dioxide per megawatt-hour as coal burning units.  
 
Data from Drax itself show the magnitude of wood use and emissions.  In 2013, the facility burned 
about 1.6 million metric tonnes of pellets, emitting almost 2.8 million metric tonnes of carbon dioxide 
(Figure 1).21 By combining emissions data with data on electricity generation ǇǊƻǾƛŘŜŘ ƛƴ 5ǊŀȄΩǎ 
άōƛƻƳŀǎǎ ǎǳǇǇƭȅέ document,22 it is apparent that in 2013, the average CO2 emissions rate for coal at 
Drax was 1,901 lb/MWh (pounds per megawatt-hour), while the averaged emissions rate for wood was 
higher, at 2,128 lb/MWh.23  Drax increased its wood use significantly in 2014, burning over 4 million 
metric tonnes of pellets24 that represented more than twice as many tonnes of raw wood prior to 
processing and drying.25 
 
Since the goal of generating renewable energy is to reduce carbon emissions and mitigate climate 
change, why would the UK subsidize companies like Drax to convert to burning wood, if burning wood 
emits more carbon dioxide than burning coal?   
 
A key factor is a provision of EU carbon policy that treats combustion of the actual wood fuel as if it 
emits zero carbon dioxide26  (as referenced in the Drax table of emissions at Figure 1, which states, 
άemissions from biomass are counted as zeroέ ǳƴŘŜǊ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴ 9Ƴƛǎǎƛƻƴǎ ¢ǊŀŘƛƴƎ {ȅǎǘŜƳ 
(EUETS) rules). The only CO2 counted is that from fossil fuels that are burned in the course of 
manufacturing and transporting biomass fuels. 
 
A 2014 ǊŜǇƻǊǘ ŦǊƻƳ ǘƘŜ ¦YΩǎ 5ŜǇŀǊǘƳŜƴǘ ƻŦ 9ƴŜǊƎȅ ŀƴŘ /ƭƛƳŀǘŜ /ƘŀƴƎŜ (DECC) describes the emissions 
loophole όά[/!έ ǎǘŀƴŘǎ ŦƻǊ [ƛŦŜ /ȅŎƭŜ !ŎŎƻǳƴǘƛƴƎύΥ 

                                                     
21 5ǊŀȄ !ƴƴǳŀƭ wŜǾƛŜǿ ƻŦ 9ƴǾƛǊƻƴƳŜƴǘŀƭ tŜǊŦƻƳŀƴŎŜΣ нлмоΦ !ǘ ƘǘǘǇΥκκǿǿǿΦŘǊŀȄΦŎƻƳκƳŜŘƛŀκрсррмκ9ƴǾƛǊƻƴƳŜƴǘŀƭ-
tŜǊŦƻǊƳŀƴŎŜ-wŜǾƛŜǿ-нлмоΦǇŘŦ 

22 5ǊŀȄΩǎ ōƛƻƳŀǎǎ ǎǳǇǇƭȅ ǊŜǇƻǊǘ ŦƻǊ нлмо ŀƴŘ нлмп ƛǎ ƭƻŎŀǘŜŘ ŀǘ ƘǘǘǇΥκκǿǿǿΦŘǊŀȄΦŎƻƳκƳŜŘƛŀκрсруоκōƛƻƳŀǎǎ-ǎǳǇǇƭȅ-ǊŜǇƻǊǘ-
нлмпΦǇŘŦ  

23 Emission rate for coal:  

¶ 20,089,607 metric tonnes CO2 x 1.10231 English tons/tonne x 2000 lb/English ton = 44,289,949,384.34 lb CO2 

¶ Divided by 23.3 TWh x 1,000,000 MWh/TWh = 23,300,000 MWh 

¶ 44,289,949,384.34 lb CO2 ÷ 23,300,000 = 1,900.86 lb/MWh 
Emission rate for biomass 

¶ 2,799,391 metric tonnes CO2 x 1.10231 English tons/tonne x 2000 lb/English ton = 6,171,593,386.42 lb CO2 

¶ Divided by 2.9 TWh x 1,000,000 MWh/TWh = 2,900,000 MWh 

¶ 6,171,593,386.42 lb CO2 ÷ 2,900,000 = 2,128.14 lb/MWh 
24 ƘǘǘǇΥκκǿǿǿΦŘǊŀȄΦŎƻƳκƳŜŘƛŀκрсруоκōƛƻƳŀǎǎ-ǎǳǇǇƭȅ-ǊŜǇƻǊǘ-нлмпΦǇŘŦ 
25 LƴŘǳǎǘǊȅ ŜǎǘƛƳŀǘŜǎ ŦƻǊ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ǊƻǳƴŘǿƻƻŘ ǊŜǉǳƛǊŜŘ ǘƻ ƳŀƪŜ ƻƴŜ ǘƻƴ ƻŦ ǇŜƭƭŜǘǎ ǊŀƴƎŜ ŦǊƻƳ н ǘƻ ŀǊƻǳƴŘ нΦнп ǘƻƴǎΦ 
¢Ƙƛǎ ŜǎǘƛƳŀǘŜ ŘƻŜǎ ƴƻǘ ŀŎŎƻǳƴǘ ŦƻǊ ǘƘŜ Ƴŀǎǎ ƻŦ ǘƻǇǎ ŀƴŘ ƭƛƳōǎ ƻŦ ǘǊŜŜǎ ƘŀǊǾŜǎǘŜŘ ŦƻǊ ǇŜƭƭŜǘ ƳŀƴǳŦŀŎǘǳǊƛƴƎΣ ǿƘƛŎƘ ŀǊŜ ƴƻǘ 
ǳǎŜŦǳƭ ŀǎ ŦŜŜŘǎǘƻŎƪ ōǳǘ ŀǊŜ ōǳǊƴŜŘ ŦƻǊ ŜƴŜǊƎȅ ŀǘ ǘƘŜ ǇŜƭƭŜǘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǇƭŀƴǘΦ  

26 !ǎ ƴƻǘŜŘ ƛƴ ŀ ǊŜǇƻǊǘ ōȅ ǘƘŜ LƴǎǘƛǘǳǘŜ ŦƻǊ 9ƴŜǊƎȅ ŀƴŘ ¢ǊŀƴǎǇƻǊǘ ƻŦ ǘƘŜ 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΣ άLƴ ǘƘŜ ŎǳǊǊŜƴǘ 9ǳǊƻǇŜŀƴ 
ŜƴŜǊƎȅ ǇƻƭƛŎȅ ŦǊŀƳŜǿƻǊƪΣ ōƛƻƎŜƴƛŎ /hн ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ŎƻƳōǳǎǘƛƻƴ ƻŦ ŦƻǊŜǎǘ ōƛƻƳŀǎǎ ǳǎŜŘ ŦƻǊ ŜƴŜǊƎȅ ŀƴŘ ǘǊŀƴǎǇƻǊǘ 
ǇǳǊǇƻǎŜǎ ŀǊŜ ǎŜǘ ǘƻ ȊŜǊƻΦέ 9¦ ǇƻƭƛŎƛŜǎ Řƻ ƘƻƭŘ ŎƻƳǇŀƴƛŜǎ ōǳǊƴƛƴƎ ōƛƻƳŀǎǎ ŀǎ ǊŜǎǇƻƴǎƛōƭŜ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
ŀƴŘ ǘǊŀƴǎǇƻǊǘƛƴƎ ǿƻƻŘ ŦǳŜƭΣ ōŜŎŀǳǎŜ ǘƘŜǎŜ ŜƳƛǎǎƛƻƴǎ ŀǊŜ ƴƻǘ ŎƻǳƴǘŜŘ ŜƭǎŜǿƘŜǊŜ ǳƴŘŜǊ ƴŀǘƛƻƴŀƭ-ƭŜǾŜƭ ǇƻƭƛŎƛŜǎΦ ό!ƎƻǎǘƛƴƛΣ 
Ŝǘ ŀƭΦ нлмоΦ  /ŀǊōƻƴ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ōƛƻŜƴŜǊƎȅΦ Wƻƛƴǘ wŜǎŜŀǊŎƘ /ŜƴǘǊŜΣ LƴǎǘƛǘǳǘŜ ŦƻǊ 9ƴŜǊƎȅ ŀƴŘ ¢ǊŀƴǎǇƻǊǘΣ 9ǳǊƻǇŜŀƴ 
/ƻƳƳƛǎǎƛƻƴΣ [ǳȄŜƳōƻǳǊƎΦύ 
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ά¢ƘŜ wŜƴŜǿŀōƭŜ 9ƴŜǊƎȅ 5ƛǊŜŎǘƛǾŜ [/! ƳŜǘƘƻŘƻƭƻƎȅ ŎƻƴǎƛŘŜǊǎ ǘƘŜ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ǘƘŜ ŎǳƭǘƛǾŀǘƛƻƴΣ 
harvesting, processing and transport of the biomass feedstocks. It also includes direct land use 
change where the land use has changed category since 2008, e.g. from forest to annual crop land, 
grassland to annual crop land. However, the Renewable Energy Directive LCA methodology does 
not account for changes in the carbon stock of a forest, foregone carbon sequestration of land, 
ƻǊ ƛƴŘƛǊŜŎǘ ƛƳǇŀŎǘǎ ƻƴ ŎŀǊōƻƴ ǎǘƻŎƪǎ ƛƴ ƻǘƘŜǊ ŀǊŜŀǎ ƻŦ ƭŀƴŘΦέ 27 

 
The άŎŀǊōƻƴ ǎǘƻŎƪέ in the above quote refers to the carbon in soil, trees, and other vegetation. All 
other things being equal, the carbon that is removed from the land as wood is equivalent to the carbon 
ƎƻƛƴƎ ǳǇ ǘƘŜ ǎǘŀŎƪ όŀǎ ŎŀǊōƻƴ ŘƛƻȄƛŘŜύ ǿƘŜƴ ǿƻƻŘ ƛǎ ōǳǊƴŜŘ ƛƴ ǇƻǿŜǊ ǇƭŀƴǘǎΦ  άCƻǊŜƎƻƴŜ ŎŀǊōƻƴ 
ǎŜǉǳŜǎǘǊŀǘƛƻƴ ƻŦ ƭŀƴŘέ  ƛǎ ǎƘƻǊǘƘŀƴŘ ŦƻǊ saying that if trees were not cut for fuel, but instead were 
allowed to keep growing, they would continue taking carbon dioxide out of the atmosphere (thus 
reducing atmospheric carbon dioxide concentration).  In summary, the LCA protocol does not 
represent άtotalέ lifecycle accounting, because it does not include the largest source of carbon 
emissions associated with biomass fuel ς the carbon dioxide emitted when wood is burned.28 
 
The DECC report goes on to state that full lifecycle accounting is required to determine the GHG 
impacts of bioenergy: 

άLŦ ǘƘŜ ŎŀǊōƻƴ ǎǘƻǊŜŘ ƛƴ ŀ ŦƻǊŜǎǘ ǊŜŘǳŎŜǎΣ ŎŀǊōƻƴ ŘƛƻȄƛŘŜ ό/hнύ ƛǎ ǊŜƭŜŀǎŜŘ ǘƻ ǘƘŜ ŀǘƳƻǎǇƘŜǊŜΣ 
whereas if the carbon stock of a forest increases, CO2 is removed from the atmosphere and 
sequestered as biomass in the ŦƻǊŜǎǘΧΦ wŜŎŜƴǘ ǊŜǇƻǊǘǎ ƘŀǾŜ ǎƘƻǿƴ ǘƘŀǘ ǘƘŜ above factors omitted 
in the Renewable Energy Directive LCA methodology can have significant impacts on the total 
GHG intensities of some types of bioenergy feedstocks, and therefore need to be considered if we 
wish to understand the true GHG intensities of different bioenergy feedstocks and technologiesΦέ 

 
Similarly, ŀ ǊŜǇƻǊǘ ŦǊƻƳ ǘƘŜ 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΩǎ LƴǎǘƛǘǳǘŜ ŦƻǊ 9ƴŜǊƎȅ ŀƴŘ ¢ǊŀƴǎǇƻǊǘ ƴƻǘŜǎ29 that the 
failure of EU and UK emissions accounting to include changes in forest carbon means policies 
promoting bioenergy may not reduce emissions in a timely wayΣ ŜǎǇŜŎƛŀƭƭȅ ǿƘŜƴ ǘǊŜŜǎ όάǎǘŜƳǿƻƻŘέύ 
are harvested for fuel: 

 άƛƴ ƻǊŘŜǊ ǘƻ ŀǎǎŜǎǎ ǘƘŜ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴ ǇƻǘŜƴǘƛŀƭ ƻŦ ŦƻǊŜǎǘ ōƛƻŜƴŜǊƎȅ ǇŀǘƘǿŀȅǎΣ ǘƘŜ 
assumption of biogenic carbon neutrality is not valid under policy relevant time horizons (in 
particular for dedicated harvest of stemwood for bioenergy only) if carbon stock changes in the 
ŦƻǊŜǎǘ ŀǊŜ ƴƻǘ ŀŎŎƻǳƴǘŜŘ ŦƻǊΦέ 

 

                                                     
27 {ǘŜǇƘŜƴǎƻƴΣ !Φ[ΦΣ ŀƴŘ aŀŎYŀȅΣ 5ΦWΦ/Φ  нлмпΦ  {ŎŜƴŀǊƛƻǎ ŦƻǊ ŀǎǎŜǎǎƛƴƎ ǘƘŜ ƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ ƛƳǇŀŎǘǎ ŀƴŘ ŜƴŜǊƎȅ ƛƴǇǳǘ 
ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ǳǎƛƴƎ bƻǊǘƘ !ƳŜǊƛŎŀƴ ǿƻƻŘȅ ōƛƻƳŀǎǎ ŦƻǊ ŜƭŜŎǘǊƛŎƛǘȅ ƎŜƴŜǊŀǘƛƻƴ ƛƴ ǘƘŜ ¦YΦ  5ŜǇŀǊǘƳŜƴǘ ƻŦ 9ƴŜǊƎȅ ϧ 
/ƭƛƳŀǘŜ /ƘŀƴƎŜΣ [ƻƴŘƻƴΣ ¦YΦ  !ǘ 
ƘǘǘǇǎΥκκǿǿǿΦƎƻǾΦǳƪκƎƻǾŜǊƴƳŜƴǘκǳǇƭƻŀŘǎκǎȅǎǘŜƳκǳǇƭƻŀŘǎκŀǘǘŀŎƘƳŜƴǘψŘŀǘŀκŦƛƭŜκопфлнпκ.9!/ψwŜǇƻǊǘψнфлумпΦǇŘŦΦ 

28 The exception is that CO2 ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ōǳǊƴƛƴƎ ōƛƻƳŀǎǎ ŀǊŜ ŎƻǳƴǘŜŘ ǘƻǿŀǊŘ ŀ ŎƻǳƴǘǊȅΩǎ ǘƻǘŀƭ ŜƳƛǎǎƛƻƴǎ ŀǎ ǊŜǇƻǊǘŜŘ 
under UNFCCC rules if fuel is obtained from areas in that same country where there is land-use conversion, as for 
instance if a forest is replaced by agriculture. 

29 !ƎƻǎǘƛƴƛΣ !ΦΣ Ŝǘ ŀƭΦ нлмоΦ  /ŀǊōƻƴ ŀŎŎƻǳƴǘƛƴƎ ƻŦ ŦƻǊŜǎǘ ōƛƻŜƴŜǊƎȅΦ  LƴǎǘƛǘǳǘŜ ŦƻǊ 9ƴŜǊƎȅ ŀƴŘ ¢ǊŀƴǎǇƻǊǘΣ 9ǳǊƻǇŜŀƴ 
/ƻƳƳƛǎǎƛƻƴΦ !ǘ ƘǘǘǇΥκκƛŜǘΦƧǊŎΦŜŎΦŜǳǊƻǇŀΦŜǳκōŦ-ŎŀκǎƛǘŜǎκōŦ-ŎŀκŦƛƭŜǎκŦƛƭŜǎκŘƻŎǳƳŜƴǘǎκŜǳǊнрорпŜƴψƻƴƭƛƴŜ-ŦƛƴŀƭΦǇŘŦ 
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The origin of the loophole that excludes bioenergy stack emissions was benign. Countries report 
national greenhouse gas emission totals under carbon accounting protocols of the United Nations 
Framework Convention on Climate Change (UNFCCC), a record-keeping mechanism that has no 
enforcement consequences.  The UNFCCC protocol counts carbon impacts of forest harvesting in each 
ŎƻǳƴǘǊȅΩǎ Agriculture, Forestry and Other Land Use (AFOLU) sector, thus to avoid counting carbon 
impacts twice, carbon emitted from wood burned in power plants is not counted.  However, this 
convention of not counting stack emissions was also incorporated into the EU rules governing power 
sector carbon accounting for renewable energy and emissions trading set up under the Kyoto Accord.  
In the UK, the only biomass-related carbon dioxide emissions that are officially counted are those from 
fossil fuels burned during biomass fuel manufacturing and transport ς emissions from burning the 
wood itself are not counted. Thus, even as renewable energy policy and incentives in the EU and UK 
are increasing demand for imported wood fuel by millions of tons per year, if that wood fuel comes 
from the US or Canada, neither of which is party to Kyoto, the transfer of carbon from the forest to the 
ŀǘƳƻǎǇƘŜǊŜ ƛǎ ŜŦŦŜŎǘƛǾŜƭȅ άƻŦŦ ǘƘŜ ōƻƻƪǎΣέ ǊŜcorded neither as a loss in carbon from forest harvesting in 
the home country, nor as stack emissions in the country where the fuel is burned.  
 
The contradiction between the physical reality that burning biomass emits as much or more CO2 as 
burning fossil fuels, and the EUΩǎ ǇƻƭƛŎȅ ƻŦ ƴƻǘ ŎƻǳƴǘƛƴƎ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ōƛƻƳŀǎǎ combustion, may 
induce wood pellet manufacturers to avoid discussing emissions, or even to actively state that burning 
wood reduces carbon emissions without adding the needed qualification that this reflects an 
accounting convention rather than physical reality.  For instance, Enviva has advertised its wood pellets 
in the United States as a way to reduce emissions, claiming in a recent press release that 

ά/ƻƴǾŜǊǘƛƴƎ Ŏƻŀƭ-fired plants to dedicated or co-fired biomass plants is one of the quickest and 
most cost-effective ways of achieving substantial reductions in emissions of carbon dioxide and 
ƻǘƘŜǊ ǇƻƭƭǳǘŀƴǘǎΦέ30 

 
 As a publicly traded company doing business in the United States, Enviva is subject to disclosure and 
transparency rules set by the Federal Trade Commission (FTC) and the Securities and Exchange 
Commission (SEC).  In particular, the {9/Ωǎ ǊǳƭŜǎ ǊŜǉǳƛǊŜ publically traded companies to disclose 
additional information to investors where necessary to avoid materially misleading them.31  The 
ŘŜŦƛƴƛǘƛƻƴ ƻŦ άƳŀǘŜǊƛŀƭέ ƛƴŦƻǊƳŀǘƛƻƴ ƛǎ ǿƘŜǊŜ ǘƘŜǊŜ ƛǎ ŀ άsubstantial likelihood that a reasonable 
investor would consider it important in deciding how to vote or make an investment decision, or, put 
anƻǘƘŜǊ ǿŀȅΣ ƛŦ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ǿƻǳƭŘ ŀƭǘŜǊ ǘƘŜ ǘƻǘŀƭ ƳƛȄ ƻŦ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǘƛƻƴΦέ32 (For a more 
ŘŜǘŀƛƭŜŘ ŘƛǎŎǳǎǎƛƻƴ ƻŦ ǘƘŜ {9/Ωǎ ǊŜǉǳƛǊŜƳŜƴǘǎ ŦƻǊ Lƴƛǘƛŀƭ tǳōƭƛŎ hŦŦŜǊƛƴƎǎΣ ǇƭŜŀǎŜ see the Appendix).   
 
!ƳƻƴƎ ǘƘŜ {9/Ωǎ ǊŜǉǳƛǊŜŘ ŘƛǎŎƭƻǎǳǊŜǎ ŀǊŜ ŜƴǾƛǊƻƴƳŜƴǘŀƭ matters, such as the cost of complying with 
environmental rules.  In 2010, the SEC issued new guidelines to assist companies in disclosing matters 
relating to climate change.  These guidelines highlight the need for disclosure on direct risks arising 

                                                     
30 9ƴǾƛǾŀ ǇǊŜǎǎ ǊŜƭŜŀǎŜΣ !ǳƎǳǎǘ пΣ нлмрΦ !ǾŀƛƭŀōƭŜ ŀǘ ƘǘǘǇΥκκǿǿǿΦǊŜǳǘŜǊǎΦŎƻƳκŀǊǘƛŎƭŜκнлмрκлуκлпκƳŘ-ŜƴǾƛǾŀ-
ƛŘ¦{ƴ.ǿлпслплŀҌмллҌ.{²нлмрлулпІ½ƻ9ŎY²¸ƪvǎǿaсƻȄŎΦфтΦ 

31 SEC Rule 10b-5, 17 C.F.R. 240.10b-5. 
32 Securities and Exchange Commission.  Commission Guidance Regarding Disclosure Related to Climate Change, 17 CFR 

Parts 211, 231 and 241 [Release Nos. 33-9106; 34-61469; FR-82]. Page 11.  
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from existing or pending climate change-related legislation or regulation in the US or internationally; 
indirect risks such as the potential for decreased consumer demand; and reputational risks.    
 
The guidance states 

ά5ƛǎŎƭƻǎǳǊŜ ŘŜŎƛǎƛƻƴǎ ŎƻƴŎŜǊƴƛƴƎ ǘǊŜƴŘǎΣ demands, commitments, events, and uncertainties 
generally should involve the:  

¶ consideration of financial, operational and other information known to the registrant;  

¶ identification, based on this information, of known trends and uncertainties; and  

¶ assessment of whether these trends and uncertainties will have, or are reasonably likely to 
have, a material impact on the registrant's liquidity, capital resources or results of 
ƻǇŜǊŀǘƛƻƴǎΦέ 33 

 
Companies doing business in the United States are also required to comply with Federal Trade 
Commission (FTC) rules on unfair trade practices that require companies to avoid making misleading 
ǎǘŀǘŜƳŜƴǘǎ ŀōƻǳǘ ǘƘŜƛǊ ǇǊƻŘǳŎǘǎΦ  ¢ƘŜ C¢/Ωǎ άDǊŜŜƴ DǳƛŘŜǎέ ƻǳǘƭƛƴŜ how companies should discuss 
claims of environmental benefit, deeming ŀ άrepresentation, omission, or practiceέ ŀǎ ŘŜŎŜǇǘƛǾŜ άif it is 
ƭƛƪŜƭȅ ǘƻ ƳƛǎƭŜŀŘ ŎƻƴǎǳƳŜǊǎ ŀŎǘƛƴƎ ǊŜŀǎƻƴŀōƭȅ ǳƴŘŜǊ ǘƘŜ ŎƛǊŎǳƳǎǘŀƴŎŜǎ ŀƴŘ ƛǎ ƳŀǘŜǊƛŀƭ ǘƻ ŎƻƴǎǳƳŜǊǎΩ 
decisionsΦέ 34  The Green Guides also stress the importance of disclosures, stating  

άTo prevent deceptive claims, qualifications and disclosures should be clear, prominent, and 
understandable. To make disclosures clear and prominent, marketers should use plain language 
and sufficiently large type, should place disclosures in close proximity to the qualified claim, and 
should avoid making inconsistent statements or using distracting elements that could undercut or 
ŎƻƴǘǊŀŘƛŎǘ ǘƘŜ ŘƛǎŎƭƻǎǳǊŜΦέ   

 
²Ŝ ŜȄŀƳƛƴŜŘ 9ƴǾƛǾŀΩǎ {9/ ŦƛƭƛƴƎǎ ŀƴŘ ǇǳōƭƛŎ ǎǘŀǘŜƳŜƴǘǎ ƛƴ ƭƛƎƘǘ ƻŦ {9/ ŀƴŘ C¢/ ǊǳƭŜǎ ƻƴ ŘƛǎŎƭƻǎǳǊŜ and 
transparency to explore whether Enviva has disclosed information that would allow a reasonable 
investor to evaluate the CompanyΩǎ ŎƭŀƛƳǎ ŀōƻǳǘ ǘƘŜ ǾŀƭǳŜ ƻŦ burning wood pellets as a way to reduce 
power sector carbon emissions, and the viability of the Company as an investment.   
 
Our investigation revealed misleading statements and omissions, which fall into three categories:  

1. Assertions that burning wood pellets reduces emissions compared to coal, without disclosure of 
the carbon accounting assumptions and protocols upon which these assertions depend, 
including the failure to count stack emissions.  

2. Inaccurate and misleading portrayals of current US and European regulatory restrictions 
including: 

a. Incorrect statements that EPA does not currently regulate bioenergy carbon emissions.  
b. Failures to disclose regulatory risks associated with wood-burning power plant 

emissions. 

                                                     
33 LōƛŘΣ ǇŀƎŜ мтΦ 
34 CŜŘŜǊŀƭ ¢ǊŀŘŜ /ƻƳƳƛǎǎƛƻƴΦ  мс /Cw tŀǊǘ нслΣ DǳƛŘŜǎ ŦƻǊ ǘƘŜ ǳǎŜ ƻŦ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ƳŀǊƪŜǘƛƴƎ ŎƭŀƛƳǎΦ   !ǘ 
ƘǘǘǇǎΥκκǿǿǿΦŦǘŎΦƎƻǾκǎƛǘŜǎκŘŜŦŀǳƭǘκŦƛƭŜǎκŀǘǘŀŎƘƳŜƴǘǎκǇǊŜǎǎ-ǊŜƭŜŀǎŜǎκŦǘŎ-ƛǎǎǳŜǎ-ǊŜǾƛǎŜŘ-ƎǊŜŜƴ-ƎǳƛŘŜǎκƎǊŜŜƴƎǳƛŘŜǎΦǇŘŦ 
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Figure 2.  Excerpt from "Business Overview" 
investor presentation furnished to investors 
and filed with the SEC in Form 8-K (Current 
Developments), November 16, 2015.  

 

c. Failure to disclose subsidy losses by 9ƴǾƛǾŀΩǎ ƭŜŀŘƛƴƎ ŎǳǎǘƻƳŜǊΦ 

3. Complex and contradictory statements regarding sources of wood that give disproportionate 
prominence to the role of forestry and mill residues and much less prominence to use of whole 
trees ŀƴŘ άǊƻǳƴŘǿƻƻŘέ ŀǎ ǇŜƭƭŜǘ ŦŜŜŘǎǘƻŎƪΦ 

 
The disclosure and omission of these issues, individually or in the aggregate, may mislead investors 
regarding ǘƘŜ /ƻƳǇŀƴȅΩǎ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ŀƴŘ ŦƛƴŀƴŎƛŀƭ ǎǘǊŜƴƎǘƘǎΦ  We urge the Securities and Exchange 
Commission, the New York Stock Exchange, and the New York Attorney General to examine these 
disclosure issues and assess their materiality, and then to take appropriate action, including requiring 
the Company to revise, supplement, update or correct existing disclosures. 
 

IV. Omissions and M isrepresentations  ÉÎ %ÎÖÉÖÁȭÓ $isclosures  

A. Claims About Greenhouse Gas Emissions From Burning Biomass 

Enviva makes multiple statements ǘƘŀǘ ŜƛǘƘŜǊ ƛƳǇƭȅΣ ƻǊ ǎǘŀǘŜ ŘƛǊŜŎǘƭȅΣ ǘƘŀǘ ōǳǊƴƛƴƎ ōƛƻƳŀǎǎ άǊŜŘǳŎŜǎέ 
power plant emissions.  Enviva does not disclose in any SEC filing that combustion emissions are not 
counted under European carbon accounting protocols.  Representative examples follow.  
 

1. Claims in SEC filings that burning biomass reduces emissions  

9ƴǾƛǾŀΩǎ ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿέ35 was submitted to the SEC 
along with the CompanyΩǎ уƪ ǊŜǇƻǊǘ ŘŀǘŜŘ bƻǾŜƳōŜǊ мсΣ 
2015.  The document contains statements, some 
presented in a graphical form (Figure 2), claiming that the 
CompanyΩǎ ǇǊƻŘǳŎǘ ǊŜŘǳŎŜǎ ŎŀǊōƻƴ ŜƳƛǎǎƛƻƴǎΦ  ¢ƘŜǎŜ 
statements rely on the fact that EU and UK policy treat 
emissions from burning wood pellets as zero by policy 
convention, and are thus misleading in the absence of 
additional information.  
 
Representative sǘŀǘŜƳŜƴǘǎ ŦǊƻƳ 9ƴǾƛǾŀΩǎ ǇǊƻǎǇŜŎǘǳǎ ŀƴŘ 
IPO filing document also do not disclose that EU 
convention ignores combustion emissions.  The following 
statements are not false, but they lack the necessary 
clarification of carbon accounting conventions to make 
them not misleading:  

                                                     
35
 ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿϦ ǇǊŜǎŜƴǘŀǘƛƻƴ ŦƻǊ ƛƴǾŜǎǘƻǊǎ ǎǳōƳƛǘǘŜŘ ōȅ 9ƴǾƛǾŀ tŀǊǘƴŜǊǎ [t ǿƛǘƘ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ 
ƛƴ CƻǊƳ у-Y ό/ǳǊǊŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘǎύΦ Lƴƛǘƛŀƭƭȅ ŘŀǘŜŘ hŎǘƻōŜǊ мпΣ нлмрΣ ǳǇŘŀǘŜŘ ǾŜǊǎƛƻƴǎ ƘŀǾŜ ōŜŜƴ ǇǳōƭƛǎƘŜŘ bƻǾŜƳōŜǊ 
мсΣ нлмрΣ 5ŜŎŜƳōŜǊ нуΣ нлмрΤ ŀƴŘ CŜōǊǳŀǊȅ нрΣ нлмсΦ  !ǾŀƛƭŀōƭŜ ŀǘ 
ƘǘǘǇΥκκǿǿǿΦǎŜŎΦƎƻǾκ!ǊŎƘƛǾŜǎκŜŘƎŀǊκŘŀǘŀκмрфнлртκлллммлпсрфмрлтфмфмκŀмр-ноллтψмŜȄффŘмΦƘǘƳ 
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a) Wood pellets άŜƴŀōƭŜ ƳŀƧƻǊ ǇƻǿŜǊ ƎŜƴŜǊŀǘƻǊǎ ǘƻ ǇǊƻŦƛǘŀōƭȅ ƎŜƴŜǊŀǘŜ ŜƭŜŎǘǊƛŎƛǘȅ in a 
manner that reduces the overall cost of compliance with mandatory GHG emissions limits 
and renewable energy targets...36 

b) Coal plant conversions άŀǊŜ ŀǘǘǊŀŎǘƛǾŜ ŘǳŜ ǘƻ ŀ ŎƻƳōƛƴŀǘƛƻƴ ƻŦ ŦŀŎǘƻǊǎΥ ǘƘŜȅ ŜƴŀōƭŜ ǇƻǿŜǊ 
generators to profitably extend the permitted lives of plants that provide critical baseload 
power geƴŜǊŀǘƛƻƴ˟ ǘƘŜȅ ƘŜƭǇ ŎƻǳƴǘǊƛŜǎ ƳŜŜǘ ǊŜƎǳƭŀǘƛƻƴǎ ǊŜƎŀǊŘƛƴƎ ƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ όάDIDέύ 
emissions and renewable energy usage.37 

 
Reading these statements, an investor could be misled, for instance, to believe that wood inherently 
emits less carbon at the smokestack per unit energy than coal, as is the case for natural gas.38 
   

2. Claims in public documents that burning biomass reduces emissions 

9ƴǾƛǾŀΩǎ ǇǊƻƳƻǘƛƻƴŀƭ ƳŀǘŜǊƛŀƭǎ ƛƴŎƭǳŘŜ ǇǊŜǎǎ ǊŜƭŜŀǎŜǎΣ ƛǘǎ ǿŜōǎƛǘŜΣ ŀƴŘ ŎƻƳǇŀƴȅ ǇǊŜǎŜƴǘŀǘƛƻƴǎΦ  {ƻƳŜ 
of the claims made in these materials appear to be misleading under FTC rules that regulate business-
to-consumer transactions and business-to-business transactions.  To the extent that claims made in 
public materials are not properly qualified or contextualized in company filings with the SEC, they also 
can be misleading to investors. Representative examples follow. 
 

a) The Clean Power Plan (CPP) ƛǎ 9t!Ωǎ ǊǳƭŜƳŀƪƛƴƎ ŦƻǊ reducing CO2 emissions from the power sector. 
The EPA developed emission reduction goals for each state with a άōŜǎǘ ǎȅǎǘŜƳ ƻŦ ŜƳƛǎǎƛƻƴ ǊŜŘǳŎǘƛƻƴέ 
(BSER) that includes replacing some fossil-fueled generation with zero-emissions renewable 
technologies like wind and solar power.  EPA explicitly did not include biomass energy as part of the 
BSER, and while EPA has indicated states may be able to burn some biomass under the Clean Power 
Plan, the agency has acknowledged that co-firing biomass with coal can degrade facility efficiency and 
increase CO2 emissions.39  Nonetheless, Enviva issued a press release40 fƻƭƭƻǿƛƴƎ 9t!Ωǎ finalization of 
the Clean Power Plan that may create the impression for investors that EPA is encouraging co-firing 
wood pellets with coal, or converting coal plants to burn wood, as a way to reduce emissions under the 
CPPΦ  ¢ƛǘƭŜŘ ά9ƴǾƛǾŀ !ǇǇƭŀǳŘǎ 9t! ƻƴ /ƭŜŀƴ tƻǿŜǊ tƭŀƴΣέ ƛǘ ǎǘŀǘŜǎΥ 

ά/ƻƴǾŜǊǘƛƴƎ Ŏƻŀƭ-fired plants to dedicated or co-fired biomass plants is one of the quickest and 
most cost-effective ways of achieving substantial reductions in emissions of carbon dioxide and 

                                                     
36 9ƴǾƛǾŀ tǊƻǎǇŜŎǘǳǎΦ CƛƭŜŘ !ǇǊƛƭ нфΣ нлмрΦ  tŀƎŜ пκмнΦ !ǘ 
ƘǘǘǇΥκκǿǿǿΦǎŜŎΦƎƻǾκ!ǊŎƘƛǾŜǎκŜŘƎŀǊκŘŀǘŀκмрфнлртκлллммфомнрмрмррппфκŘулуофмŘпнпōпΦƘǘƳΦ  

37 9ƴǾƛǾŀ ǇǊƻǎǇŜŎǘǳǎ ǇŀƎŜ мκфΦ  ¢ƘŜ ǎŀƳŜ ǎǘŀǘŜƳŜƴǘ ǿŀǎ ǊŜǇŜŀǘŜŘ ƛƴ ǘƘŜ Lth ŦƛƭƛƴƎ ŘƻŎǳƳŜƴǘ όǘƘŜ Lth ŘƻŎǳƳŜƴǘ ƛǎ ƴƻ ƭƻƴƎŜǊ 
ŀǾŀƛƭŀōƭŜ ŀǘ ǘƘŜ b!{5!v ǿŜōǎƛǘŜΤ ƛǘ ƛǎ ƴƻǿ ǇƻǎǘŜŘ ŀǘ ƘǘǘǇΥκκǿǿǿΦǇŦǇƛΦƴŜǘκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκммκ9b±L±!-
t!w¢b9w{-[t-9±!-Lth-b!{5!vΦǇŘŦύΦ  

38 ²ƘƛƭŜ ǇŜǊ a²Ƙ ǎǘŀŎƪ ŜƳƛǎǎƛƻƴǎ ƻŦ ƴŀǘǳǊŀƭ Ǝŀǎ-ŦƛǊŜŘ ǇƻǿŜǊ Ǉƭŀƴǘǎ ŀǊŜ ƭƻǿŜǊ ǘƘŀƴ ǘƘƻǎŜ ƻŦ Ŏƻŀƭ-ŦƛǊŜŘ ǇƻǿŜǊ ǇƭŀƴǘǎΣ 
ƳŜǘƘŀƴŜ ŜƳƛǎǎƛƻƴǎ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ Ǝŀǎ ŜȄǘǊŀŎǘƛƻƴ ŀƴŘ ǘǊŀƴǎǇƻǊǘ Ƴŀȅ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƛƴŎǊŜŀǎŜ ƛǘǎ ƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ ŦƻƻǘǇǊƛƴǘΦ  

39 U.S. Environmental Protection Agency. Docket ID No. EPA-HQ-OAR-2013-0602.  Technical Support Document for Carbon 

Pollution Guidelines for Existing Power Plants. GHG Abatement Measures, June, 2014. Page 6-16. 
40 9ƴǾƛǾŀ ǇǊŜǎǎ ǊŜƭŜŀǎŜΣ !ǳƎǳǎǘ пΣ нлмрΦ !ǾŀƛƭŀōƭŜ ŀǘ ƘǘǘǇΥκκǿǿǿΦǊŜǳǘŜǊǎΦŎƻƳκŀǊǘƛŎƭŜκнлмрκлуκлпκƳŘ-ŜƴǾƛǾŀ-
ƛŘ¦{ƴ.ǿлпслплŀҌмллҌ.{²нлмрлулпІ½ƻ9ŎY²¸ƪvǎǿaсƻȄŎΦфтΦ 
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other pollutants... Countries around the world are turning to biomassςincreasingly wood pellets ς
as a renewable, lowcarbon source of base load energy and we are pleased that the EPA has 
ƻǇŜƴŜŘ ǘƘŜ ŘƻƻǊ ǘƻ ǘƘŜǎŜ ŎƻŀƭπǘƻπōƛƻƳŀǎǎ ŎƻƴǾŜǊǎƛƻƴǎ ƘŜǊŜ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΦέ 

As it is a physical fact that burning biomass emits more CO2 per unit energy than burning fossil fuels, it 
is misleading to claim that replacing coal wiǘƘ ōƛƻƳŀǎǎ άǊŜŘǳŎŜǎέ ŜƳƛǎǎƛƻƴǎ ǿƛǘƘƻǳǘ ŀŘŘƛƴƎ appropriate 
qualifications as discussed previously in this review.  
 
b) A November 2015 presentation for investors41 from Enviva quotes a document from the 
LƴǘŜǊƎƻǾŜǊƴƳŜƴǘŀƭ tŀƴŜƭ ƻƴ /ƭƛƳŀǘŜ /ƘŀƴƎŜ όLt//ύΣ ǎǘŀǘƛƴƎ άUnited Nations Climate 2014: Carbon 
emissions from coal are 4 times greater than from forest wood biomassΦέ tŜǊǳǎŀƭ ƻŦ the actual 
document they cite42 reveals that the chart from which Enviva is presumably quoting treats CO2 
emissions from biomass combustion as zero in its assessment for άtotalέ emissions from biomass, 
whereas combustion emissions are included for coal.  
 
c) EnvivaΩǎ website homepage43 claims emissions are reduced relative to coal: 

άWe export our pellets primarily to power plants in the United Kingdom and Europe that previously 
were fueled by coal, enabling them to reduce their carbon footprint by about 80 percent. We 
ƳŀƪŜ ƻǳǊ ǇŜƭƭŜǘǎ ǳǎƛƴƎ ǎǳǎǘŀƛƴŀōƭŜ ǇǊŀŎǘƛŎŜǎ ǘƘŀǘ ǇǊƻǘŜŎǘ {ƻǳǘƘŜǊƴ ŦƻǊŜǎǘǎΧ  !ǘ 9ƴǾƛǾŀΣ ƻǳǊ Ƨƻō ƛǎ 
more than making pellets. We work for lower emissions, healthy forests and strong communities.έ 

 
d) The CompanyΩǎ άFrequently Asked Questionsέ ǿŜōǇŀƎŜ44 states: 

άI have heard that burning wood pellets actually results in more carbon emissions than burning 
coal. Is that true? 
 
No. According to the UK Environment Agency, switching from coal to biomass reduces emissions of 
carbon dioxide by between 74 and 90% on a lifecycle basis.[1]  Enviva consistently exceeds the 
Greenhouse Gas (GHG) reductions targeted by governments like the UK.[2]  We know this because 
we track, internally audit, and are regularly assessed by stringent 3rd party audits of all GHG 
emissions associated with the harvest, transport, processing, and shipping of our products.  We 
report these total lifecycle emissions on a regular basis.έ 

 
¢Ƙƛǎ ƛǎ ŀ ƳƛǎƭŜŀŘƛƴƎ ŀƴǎǿŜǊ ǘƻ ǘƘŜ ǉǳŜǎǘƛƻƴΣ ōŜŎŀǳǎŜ ǘƘŜ ǎǘŀǘŜƳŜƴǘ ǘƘŀǘ άŀƭƭέ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ƘŀǊǾŜǎǘ 
ŀƴŘ άǘƻǘŀƭέ lifecycle emissions are counted would be interpreted by most people to include carbon in 
the actual wood that is harvested from the land, which is emitted as CO2 when the wood is burned.   
However, as explained above, 9ƴǾƛǾŀΩǎ ŀŎŎƻǳƴǘƛƴƎ ŘƻŜǎ not count the carbon that is contained in the 

                                                     
41 ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿϦ ǇǊŜǎŜƴǘŀǘƛƻƴ ŦƻǊ ƛƴǾŜǎǘƻǊǎ ŦƛƭŜŘ .ȅ 9ƴǾƛǾŀ tŀǊǘƴŜǊǎ [t ǿƛǘƘ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ 
CƻǊƳ у-Y ό/ǳǊǊŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘǎύΦ Lƴƛǘƛŀƭƭȅ ŘŀǘŜŘ hŎǘƻōŜǊ мпΣ нлмрΣ ǳǇŘŀǘŜŘ ǾŜǊǎƛƻƴǎ ƘŀǾŜ ōŜŜƴ ǇǳōƭƛǎƘŜŘ bƻǾŜƳōŜǊ 
мсΣ нлмрΣ 5ŜŎŜƳōŜǊ нуΣ нлмрΤ ŀƴŘ CŜōǊǳŀǊȅ нрΣ нлмсΦ Φ !ǾŀƛƭŀōƭŜ ŀǘ 
ƘǘǘǇΥκκǿǿǿΦǎŜŎΦƎƻǾκ!ǊŎƘƛǾŜǎκŜŘƎŀǊκŘŀǘŀκмрфнлртκлллммлпсрфмрлтфмфмκŀмр-ноллтψмŜȄффŘмΦƘǘƳ 

42 ƘǘǘǇΥκκǿǿǿΦƛǇŎŎΦŎƘκǇŘŦκŀǎǎŜǎǎƳŜƴǘ-ǊŜǇƻǊǘκŀǊрκǿƎоκƛǇŎŎψǿƎоψŀǊрψŎƘŀǇǘŜǊтΦǇŘŦΤ ǇŀƎŜ роф 
43 !ŎŎŜǎǎŜŘ hŎǘƻōŜǊ мрΣ нлмр 
44 ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκŦŀǉ-Ƴƻǎǘ-ŦǊŜǉǳŜƴǘƭȅ-ŀǎƪŜŘκІŜƳƛǎǎƛƻƴǎ  !ŎŎŜǎǎŜŘ hŎǘƻōŜǊ мфΣ нлмр 
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harvested wood fuel.  The 74 to 90% άǊŜŘǳŎǘƛƻƴέ ƛƴ ƭƛŦŜŎȅŎƭŜ ŜƳƛǎǎƛƻƴǎ ǘƘŀǘ 9ƴǾƛǾŀ ǊŜŦŜǊŜƴŎŜǎ ƛǎ ŀ 
citation from a report which additionally states that ƛǘ ƛǎ άimportant to noteέ ǘƘŀǘ ƛts analysis is based 
on estimating emƛǎǎƛƻƴǎ άup to the point the biomass fuel enters the boiler, engine, or power plantΣέ 
and thus excludes combustion emissions.45  However, Enviva fails to include this important disclaimer 
when it cites the statistic.  
 
e) A brochure46 downloadable on 9ƴǾƛǾŀΩǎ wŜōǎƛǘŜ ŘƛǎŎǳǎǎŜǎ ά²ƻƻŘ ǇŜƭƭŜǘǎΩ ǊƻƭŜ ƛƴ ǊŜŘǳŎƛƴƎ DID 
ŜƳƛǎǎƛƻƴǎΣέ ǎǘŀǘƛƴƎ ǘƘŀǘ ŀǳŘƛǘǎ ƘŀǾŜ ŦƻǳƴŘ ŀ фр҈ ŀƴŘ уо҈ άƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ ǎŀǾƛƴƎǎέ ƻǾŜǊ ŎƻŀƭΦ  9ƴǾƛǾŀΩǎ 
ōǊƻŎƘǳǊŜ ǘƘŜƴ ǎǘŀǘŜǎΣ άThere are several reasons for these very significant GHG reductionsΣέ ƭƛǎǘƛƴƎ 

άPositive Drain/Growth Ratioέ όǘƘŜ ŀǊƎǳƳŜƴǘ ǘƘŀǘ ǘƘŜ {ƻǳǘƘŜŀǎǘ ƎǊƻǿǎ ƳƻǊŜ ǘƛƳōŜǊ ǘƘŀƴ ƛǎ 
harvested, which does not relate directly to the calculation of carbon emissions when wood 
is burned47) 

άRobust Sustainable Forestry Practicesέ όthere are substantial issues regarding the 
sustainability of 9ƴǾƛǾŀΩǎ ǇǊŀŎǘƛŎŜǎ ƻƴ ǘƘŜ ƎǊƻǳƴŘ, as discussed below) 

άReduced Local TransportΣέ ŀƴŘ άEnvironmentally Friendly Shipping to Europeέ όŦƻŎǳǎƛƴƎ ƻƴ 
emissions from land and sea transport).  

 
However, the brochure does not list the principal carbon accounting premise behind the emissions 
being άƭƻǿŜǊέ than coal ςthat biomass combustion emissions are not counted.   
 

3. Claims that EPA does not regulate bioenergy carbon emissions 

Enviva is eager to develop a market for utility-grade wood pellets in the United States, because their 
customer base is currently limited to relatively few companies overseas.48  The Company prospectus 
projects that the US market for pellets will be about 4 million tons per year by 2020, and 9ƴǾƛǾŀΩǎ most 
recent filing to the SEC, the Company states that 9t!Ωǎ Clean Power Plan, which mandates reductions 

                                                     
45 ¦Y 9ƴǾƛǊƻƴƳŜƴǘ !ƎŜƴŎȅΣ нллфΦ  aƛƴƛƳƛȊƛƴƎ ƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ ŜƳƛǎǎƛƻƴ ŦǊƻƳ ōƛƻƳŀǎǎ ŜƴŜǊƎȅ ƎŜƴŜǊŀǘƛƻƴΦ  !ǘ 
ƘǘǘǇΥκκǿǿǿΦƎƭƻōŀƭōƛƻŜƴŜǊƎȅΦƻǊƎκǳǇƭƻŀŘǎκƳŜŘƛŀκлфлпψ9ƴǾƛǊƻƴƳŜƴǘψ!ƎŜƴŎȅψ-
ψaƛƴƛƳƛǎƛƴƎψƎǊŜŜƴƘƻǳǎŜψƎŀǎψŜƳƛǎǎƛƻƴǎψŦǊƻƳψōƛƻƳŀǎǎψŜƴŜǊƎȅψƎŜƴŜǊŀǘƛƻƴΦǇŘŦ   

46 !ǘ ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκL¢w-нммтт-²ƻƻŘtŜƭƭŜǘǎ.ǊƻŎƘǳǊŜwŜǎƛȊŜψǾмŀмΦǇŘŦ 
47 9ƴǾƛǾŀΩǎ ōǊƻŎƘǳǊŜ ƛƴŎƭǳŘŜǎ ŀ ŎƘŀǊǘ ǎƘƻǿƛƴƎ ƛƴŎǊŜŀǎƛƴƎ ŦƻǊŜǎǘ ǎǘƻŎƪǎ ƛƴ ǘƘŜ {ƻǳǘƘŜŀǎǘ ŀƴŘ ǘƘŜ ¦{ ŀǎ ŀ ǿƘƻƭŜΦ  ¢ƘŜ ŎƻƳǇŀƴȅ 
ǎǘŀǘŜǎ ǘƘŀǘ ǘƘŜ {ƻǳǘƘŜŀǎǘ άconsistently grows more timber than is harvestedΦέ  This is a specious argument when used to 
justify treatment of bioenergy combustion as if it has zero emissions, as shown in the following scenarios.  Say a region 
grows 10 units of wood per year.  In the first scenario, 1 unit of wood is harvested and burned for fuel.  Emissions are 
thus 1 unit and net growth is 9 units.  In the second scenario, 9 units are harvested and burned.  Emissions are thus 9 
units and net growth is 1 unit.  In both scenarios, the 10 units of growth exceed the amount that was harvested and 
burned, but emissions differ by 900 percent.  In neither case can emissions be considered zero.  Further, it is a false 
argument to claim that emissions from burning wood harvested in one location are offset by forest growth happening in 
another location unless that offsite mitigation represents additional carbon sequestration that would not have 
otherwise occurred.  

48
 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ оуΣ Lƴ ǘƘŜ Ǌƛǎƪ ŘƛǎŎƭƻǎǳǊŜǎ ǎŜŎǘƛƻƴΣ 9ƴǾƛǾŀ ŀŎƪƴƻǿƭŜŘƎŜ ά²Ŝ ŘŜǊƛǾŜ ǎǳōǎǘŀƴǘƛŀƭƭȅ ŀƭƭ ƻŦ ƻǳǊ ǊŜǾŜƴǳŜǎ ŦǊƻƳ 
ŎǳǎǘƻƳŜǊǎ ƛƴ bƻǊǘƘŜǊƴ 9ǳǊƻǇŜΦ LŦ ǿŜ Ŧŀƛƭ ǘƻ ŘƛǾŜǊǎƛŦȅ ƻǳǊ ŎǳǎǘƻƳŜǊ ōŀǎŜ ƛƴ ǘƘŜ ŦǳǘǳǊŜΣ ƻǳǊ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎΣ ōǳǎƛƴŜǎǎ 
ŀƴŘ ŦƛƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ ŀƴŘ ŀōƛƭƛǘȅ ǘƻ ƳŀƪŜ ŎŀǎƘ ŘƛǎǘǊƛōǳǘƛƻƴǎ ŎƻǳƭŘ ōŜ ƳŀǘŜǊƛŀƭƭȅ ŀŘǾŜǊǎŜƭȅ ŀŦŦŜŎǘŜŘΦέ 
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in CO2 emissions from domestic power plants, ŎƻǳƭŘ ōŜ ŀ άnew enabler for growth in nascent US 
marketΦέ49 
 
9t!Ωǎ ǊŜƎǳƭŀǘƛƻƴ ƻŦ ōƛƻŜƴŜǊƎȅ ŎŀǊōƻƴ ŜƳƛǎǎƛƻƴǎ ǿƛƭƭ affect whether the Clean Power Plan encourages 
growth in a US pellet market. In its risk disclosures, Enviva states άƛǘ ƛǎ ǇƻǎǎƛōƭŜ ǘƘŀǘ ƛƴ ǘƘŜ ŦǳǘǳǊŜΣ ¦{ 
EPA or individual states may seek (or be required) to regulate carbon dioxide or other GHG emissions 
from biomass-ŦƛǊŜŘ ǇƻǿŜǊ ǇƭŀƴǘǎΦέ50  

 

However, EPA currently regulates carbon dioxide from biomass combustion in boilers that emit over a 
ŎŜǊǘŀƛƴ ǘƘǊŜǎƘƻƭŘ ƻŦ άŎƻƴǾŜƴǘƛƻƴŀƭέ Ǉƻƭƭǳǘŀƴǘǎ ό.ƻȄ мύΣ ǘƘǳǎ 9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘ ǘƘŀǘ 9t! ƳƛƎƘǘ ǊŜƎǳƭŀǘŜ 
biomass plant ŎŀǊōƻƴ ŘƛƻȄƛŘŜ άƛƴ ǘƘŜ ŦǳǘǳǊŜέ ƛǎ ƳƛǎƭŜŀŘƛƴƎΦ  ¢ƘŜ /ƻƳǇŀƴȅ ƳŀƪŜǎ ŀ ǎƛƳƛƭŀǊ 
misstatement elsewhere in the prospectus, stating that a temporary exemption EPA granted for 
bioenergy CO2 from Prevention of Significant Deterioration permitting is still extant, ǎƻ ǘƘŀǘ άUntil the 
petition for rehearing in Center for Biological Diversity v. EPA is decided, the exemption for biomass-
fired power plants will remain in placeΦέ 51   
 

B. Failure to Disclose Known Trends and Risks  

Although Enviva has disclosed the existence of regulatory risks, including the possibility that EPA or 
another agency might alter its treatment of bioenergy, the disclosures stop short of disclosing the 
emerging trend that scientific and policy experts increasingly recognize that wood burning power 
plants can be a substantial source of carbon emissions.  Examples follow. 

                                                     
49 ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿϦ ǇǊŜǎŜƴǘŀǘƛƻƴ ŦƻǊ ƛƴǾŜǎǘƻǊǎ ŦƛƭŜŘ .ȅ 9ƴǾƛǾŀ tŀǊǘƴŜǊǎ [t ǿƛǘƘ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ 
CƻǊƳ у-Y ό/ǳǊǊŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘǎύΦ Lƴƛǘƛŀƭƭȅ ŘŀǘŜŘ hŎǘƻōŜǊ мпΣ нлмрΣ ǳǇŘŀǘŜŘ ǾŜǊǎƛƻƴǎ ƘŀǾŜ ōŜŜƴ ǇǳōƭƛǎƘŜŘ bƻǾŜƳōŜǊ 
мсΣ нлмрΣ 5ŜŎŜƳōŜǊ нуΣ нлмрΤ ŀƴŘ CŜōǊǳŀǊȅ нрΣ нлмсΦ Φ !ǾŀƛƭŀōƭŜ ŀǘ 
ƘǘǘǇΥκκǿǿǿΦǎŜŎΦƎƻǾκ!ǊŎƘƛǾŜǎκŜŘƎŀǊκŘŀǘŀκмрфнлртκлллммлпсрфмрлтфмфмκŀмр-ноллтψмŜȄффŘмΦƘǘƳ 

50 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ олκоф 
51 tǊƻǎǇŜŎǘǳǎ !ǘ ǇŀƎŜ нфκоуΦ ¢ƘŜ ŘŀǘŜ ŦƻǊ ǘƘŜ ǇǊƻǎǇŜŎǘǳǎ ǿŀǎ !ǇǊƛƭ нуΣ нлмрΣ ǿŜƭƭ ŀŦǘŜǊ 9t! ǎǘŀǊǘŜŘ ǊŜƎǳƭŀǘƛƴƎ ōƛƻƎŜƴƛŎ 
ŎŀǊōƻƴ ŘƛƻȄƛŘŜ ǳƴŘŜǊ ǘƘŜ /ƭŜŀƴ !ƛǊ !ŎǘΦ  

Box 1: 9t!Ωǎ ǊŜƎǳƭŀǘƛƻƴ ƻŦ ōƛƻŜƴŜǊƎȅ CO2 emissions 

EPA issues pollution permits for large new or modified power plants under its Prevention of Significant Deterioration 
(PSD) permitting program.  In 2011, when EPA started regulating carbon dioxide as a pollutant under the PSD program, 
the agency enacted a three-year moratorium on regulation of carbon dioxide emissions from biomass power plants.  The 
moratorium was challenged in federal court by a coalition of environmental groups (Center for Biological Diversity v. EPA, 
722 F.3d 401;D.C. Cir. 2013).  Although the environmental coalition won the case, the court stayed the effectiveness of 
its ruling pending resolution of broader challenges to regulation of all greenhouse gases under PSD program.  As a result, 
EPA did not immediately start regulating carbon dioxide from biomass plants.    
 
The Supreme Court subsequently upheld regulation of greenhouse gases in PSD permits at facilities large enough to 
ǊŜǉǳƛǊŜ ǇŜǊƳƛǘǎ ŦƻǊ ǘƘŜƛǊ άŎƻƴǾŜƴǘƛƻƴŀƭέ Ǉƻƭƭǳǘŀƴǘǎ όe.g., nitrogen oxides and particulate matter).  The D.C. Circuit also 
finalized its ruling striking down the three-year biomass carbon dioxide exemption, which expired of its own accord in 
нлмпΣ ŎƻƴǘǊŀǊȅ ǘƻ 9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘ ǘƘŀǘ ǘƘŜ ŜȄŜƳǇǘƛƻƴ ǿŀǎ ǎǘƛƭƭ ƛƴ ǇƭŀŎŜ ŀǎ ƻŦ !ǇǊƛƭΣ нлмрΦ  This is known to companies 
that burn biomass for onsite power, such as International Paper, which acknowledged in its Form 10-K for the year ended 
5ŜŎŜƳōŜǊ омΣ нлмп ǘƘŀǘ 9t! ŜǎǘŀōƭƛǎƘŜŘ άthat BACT (Best Available Control Technology) would be required for any GHG 
emissions increase above 75,000 tons per year if a new source or Title V review was required for other regulated 
pollutantsΦέ 
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1. EU and UK government scientists recognize carbon impacts of bioenergy 

A modeling study from the ¦YΩǎ 5ŜǇŀǊǘƳŜƴǘ ƻŦ 9ƴŜǊƎȅ ŀƴŘ /ƭƛƳŀǘŜ /ƘŀƴƎŜ ό59//ύ is particularly 
significant to Enviva and its main customer, Drax.  The model compared net emissions under scenarios 
where trees are cut for pellets that are burned in a power plant, versus scenarios where forests are left 
to grow or are harvested for other products, and fossil fuels are ōǳǊƴŜŘ ŦƻǊ ŜƴŜǊƎȅΦ ¢ƘŜ ƳƻŘŜƭ άŎǳǘǎέ 
ŀƴŘ άƎǊƻǿǎέ ǘƘŜ ŦƻǊŜǎǘ ǳƴŘŜǊ ǘƘŜ ŘƛŦŦŜǊŜƴǘ ǎŎŜƴŀǊƛƻǎ, treating losses in forest carbon as an emission of 
carbon to the atmosphere, and gains in forest carbon as a negative emission where carbon is taken out 
of the atmosphere. While dŀǘŀ ŦǊƻƳ 5ǊŀȄ ǎƘƻǿ ǘƘŜ ŦŀŎƛƭƛǘȅΩǎ нлмо /O2 emission rate for biomass was 
2,128 lb/MWh (Figure 1), this is just what is coming out the stack and does not reflect net emissions 
over time, which including the loss in forest carbon uptake following harvesting (since reducing a sink 
for carbon has the same effect on atmospheric CO2 concentration as increasing a source). The DECC 
report concluded that for pellets made largely from naturally-regenerated hardwood forests, the net 
emissions rate remains high for decades, at 2,800 to 8,792 lb CO2e/MWh52 when analyzed over a time 
horizon of 40 years, and 1,689 to 11,407 lb CO2e/MWh when analyzed over 100 years.53  As we show 
below, naturally regenerated hardwood forests are already a main source of 9ƴǾƛǾŀΩǎ pellet feedstock, 
ǘƘǳǎ ǘƘŜ ǎŎŜƴŀǊƛƻ ƛǎ ŘƛǊŜŎǘƭȅ ǊŜƭŜǾŀƴǘ ǘƻ 9ƴǾƛǾŀΩǎ ŎǳǊǊŜƴǘ ƘŀǊǾŜǎǘƛƴƎ ǇǊŀŎǘƛŎŜǎΦ   
 

2. Policymakers may reduce subsidies for bioenergy based on carbon emissions 

Enviva discusses the importance of renewable energy subsidies for supporting the bioenergy industry 
in its prospectus, but does not disclose the known trend of increasing vulnerability of subsidies as 
policymakers come to understand the greenhouse gas emissions impacts of wood-burning.  
 
9ƴǾƛǾŀΩǎ prospectus acknowledges the importance of renewable portfolio standards in the US and the 
inclusion of wood-burning bioenergy as an eligible technology: 

άIn addition to federal regulations that limit carbon dioxide emissions, 29 states and Washington, 
DC have Renewable Portfolio Standards (RPS) that require power generators to meet specified 
renewable energy targets by certain dates.έ54  

 Renewable energy receives subsidies, and the loss of subsidies can serve as a disincentive. As 
discussed below, Washington DC has actually eliminated subsidies for stand-alone biomass electricity 
plantsΣ ōǳǘ ǘƘƛǎ ŦŀŎǘ ƛǎ ƻƳƛǘǘŜŘ ŦǊƻƳ 9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘ.  
 
The prospectus also notes that bioenergy is promoted by policies and financial incentives in the EU/UK: 

Consumers of utilitygrade wood pellets currently use our products either as part of a binding 
obligation to generate a certain percentage of lowcarbon energy or because they receive direct or 
indirect financial support or incentives to do so.55  

                                                     
52 ¢ƘŜ ƴƻǘŀǘƛƻƴ ά/hнŜέ ŜȄǇǊŜǎǎŜǎ ǘƘŜ Ǝƭƻōŀƭ ǿŀǊƳƛƴƎ ǇƻǘŜƴǘƛŀƭ ƻŦ ŀƭƭ ƎǊŜŜƴƘƻǳǎŜ ƎŀǎŜǎ ƛƴ ǘŜǊƳǎ ƻŦ ǘƘŜ ŜǉǳƛǾŀƭŜƴǘ ŦƻǊŎƛƴƎ 
ŜŦŦŜŎǘ ƻŦ /hн ŀƭƻƴŜΦ  

53 {ǘŜǇƘŜƴǎƻƴ ŀƴŘ aŎYŀȅΣ нлмпΦ  ¢ŀōƭŜ мтΣ ǇŀƎŜ усΦ  
54 Prospectus page 113/123. 
55 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ нфκоу 
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However, Enviva does not disclose an important trend - that as the environmental impacts of 
bioenergy come to light, policymakers are increasingly questioning and even curtailing subsidies for 
biomass power. In the U.S., Washington DC has eliminated subsidies for low-efficiency wood burning 
power plants under its Renewable Portfolio Standard program,56 as has Massachusetts;57 and in 
Vermont, the Public Utilities Commission denied a Certificate of Public Good to a wood-burning power 
plant based on its carbon emissions,58 thus preventing it from being built.  In the UK, the government 
has been cutting subsidies for renewable energy, 59 and in one case specifically identified bioenergy as 
a carbon-intensive technology that is not a long-term climate solution.  In a December 2014 decision to 
terminate automatic extension of a particular subsidy program for new coal-to-biomass conversions (a 
subsidy that would have encouraged conversion of an additional Drax unit from coal to biomass),the 
UK Department of Energy and Climate Change noted that without significant development in carbon 
capture and storage,  

"emissions from such biomass plants are likely to be too high if we are to meet our longer term 
decarbonisation targets. This is therefore a technology for the short-term to help us meet our 
2020 renewables target and to help our transition to a low-carbon power sector." 60 

 
This statement of UK government policy, which demonstrates a focus on wood pellet burning as a 
transitional strategy but not as a long-term strategy for renewable energy, is highly relevant and 
material to Enviva given that Drax is one of its three main purchasers. The intent of the UK subsidy 
decision appears to be to slow the growth of electricity generation from biomass. 

¢ƘŜ ¦YΩǎ ά/ŀǊōƻƴ .ǊƛŜŦέ website also recognized that subsidy cuts were intended to reduce biomass 
capacity growth: 

άThe idea behind this is to prevent increases in biomass generating capacity. Today, there are 
2.4GW of biomass conversion capacity that will convert if state aid approval is given. Without 
ǘƻŘŀȅΩǎ ŎƘŀƴƎŜǎΣ 59// ǘƘƛƴƪǎ ǘƘƛǎ ŎƻǳƭŘ ƛƴcrease to 4.6GW in 2020/21. Preventing this from 
happening will, they say, avoid £500m in costs in 2020/21.έ 61 

 
Drax is a publicly traded company in the UK.  The threat of cuts to subsidies for biomass made shares 
of Drax fall significantly in December 2014, as a result of the UK decision to cut subsidy levels. Shares 

                                                     
56 {ŜŜ ƘǘǘǇΥκκǿǿǿΦǇŦǇƛΦƴŜǘκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκлоκ5/.ƛƻƳŀǎǎ[ŀǿнлмр.нл-лпму-{ƛƎƴŜŘ!ŎǘΦǇŘŦ 
57 {ŜŜ ƘǘǘǇΥκκǿǿǿΦƳŀǎǎΦƎƻǾκŜŜŀκŜƴŜǊƎȅ-ǳǘƛƭƛǘƛŜǎ-ŎƭŜŀƴ-ǘŜŎƘκǊŜƴŜǿŀōƭŜ-ŜƴŜǊƎȅκōƛƻƳŀǎǎκǊŜƴŜǿŀōƭŜ-ǇƻǊǘŦƻƭƛƻ-ǎǘŀƴŘŀǊŘ-
ōƛƻƳŀǎǎ-ǇƻƭƛŎȅΦƘǘƳƭ 

58 {ŜŜ ƘǘǘǇΥκκǿǿǿΦǇŦǇƛΦƴŜǘκǾŜǊƳƻƴǘ-ōƛƻƳŀǎǎ-ǇƻǿŜǊ-Ǉƭŀƴǘ-ŘŜƴƛŜŘ-ŀǇǇǊƻǾŀƭ-ƻƴ-ōŀǎƛǎ-ƻŦ-ƎǊŜŜƴƘƻǳǎŜ-Ǝŀǎ-ŜƳƛǎǎƛƻƴǎ 
59 {ǳōǎƛŘƛŜǎ ǿŜǊŜ ŜƭƛƳƛƴŀǘŜŘ ŦƻǊ ƴŜǿ ǎǘŀƴŘ-ŀƭƻƴŜ ōƛƻƳŀǎǎ ǇƻǿŜǊ Ǉƭŀƴǘǎ ŀŦǘŜǊ aŀǊŎƘ нлмтΣ ǘƘƻǳƎƘ ǎǳŎƘ ŦŀŎƛƭƛǘƛŜǎ Ŏŀƴ ǎǘƛƭƭ 
ōŜƴŜŦƛǘ ŦǊƻƳ ŎƻƳǇŜǘƛǘƛǾŜ άŎƻƴǘǊŀŎǘ ŦƻǊ ŘƛŦŦŜǊŜƴŎŜέ ǇǊƛŎƛƴƎ ŦƻǊ ŜƭŜŎǘǊƛŎƛǘȅΦ {ǘŀƴŘ-ŀƭƻƴŜ ōƛƻƳŀǎǎ ǇƻǿŜǊ Ǉƭŀƴǘǎ Ŏŀƴ ŎƻƳǇŜǘŜ 
ŦƻǊ ŀ /Ŧ5 ƛŦ ǘƘŜȅ ŀŎƘƛŜǾŜ ŀ ƳƛƴƛƳǳƳ ƻŦ ор҈ ŜŦŦƛŎƛŜƴŎȅ ŀƴŘ ƳŀƪŜ ƭƛƳƛǘŜŘ ǳǎŜ ƻŦ ƘŜŀǘΣ ŀƴŘ άŀŘǾŀƴŎŜŘ ŎƻƴǾŜǊǎƛƻƴέ 
ōƛƻŜƴŜǊƎȅ ŦŀŎƛƭƛǘƛŜǎ Ŏŀƴ ōŜƴŜŦƛǘ ǊŜƎŀǊŘƭŜǎǎ ƻŦ ŜŦŦƛŎƛŜƴŎȅ ŀƴŘ ƘŜŀǘ ǳǎŜΦ 

60 Consultation on changes to grandfathering policy with respect to future biomass co-firing and conversion projects in the 
Renewables Obligation, December 12, 2014 

       https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/386289/biomass_condoc.pdf 
61 ƘǘǘǇΥκκǿǿǿΦŎŀǊōƻƴōǊƛŜŦΦƻǊƎκŘŜŎŎ-ŀƳōŜǊ-ǊǳŘŘ-ǊŜŘǳŎŜǎ-ǎǳōǎƛŘƛŜǎ-ŦƻǊ-ǊŜƴŜǿŀōƭŜ-ŜƴŜǊƎȅκ 
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fell again by more than a quarter in 2015 after analysts stated that the change in subsidies could 
ǎƛƎƴƛŦƛŎŀƴǘƭȅ ǊŜŘǳŎŜ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŜŀǊƴƛƴƎǎ ƛƴ нлмс - 201762 (Figure 3). 
 

 

Figure 3. Drax share price November 18, 2014 ς November 18, 2015.  

 

While the Drax facility purchases wood fuel from suppliers in several countries, Enviva reports that the 
bulk of its wood pellets are sold to Drax and just two other customers,63 ǎǳƎƎŜǎǘƛƴƎ ǘƘŀǘ 9ƴǾƛǾŀΩǎ 
proǎǇŜŎǘǎ ŀǊŜ ǇǊŜǎŜƴǘƭȅ ŎƻƴƴŜŎǘŜŘ ǘƻ ǘƘƻǎŜ ƻŦ 5ǊŀȄΦ  9ƴǾƛǾŀΩǎ ǇǊƻǎǇŜŎǘǳǎΣ ǿƘƛŎƘ ǿŀǎ ŦƛƭŜŘ ǎŜǾŜǊŀƭ 
months after the December 2014 announcement in the UK, makes no mention of policymaker doubts 
and subsidy cuts for renewable energy that included Drax and other biomass-burning power plants in 
the UK.  The Company does acknowledge in a general way that their business could ōŜ ƛƳǇŀŎǘŜŘ άifέ 
bioenergy incentives change in the E.U.:   

 (4)   Significant Risks and Uncertainties Including Business and Credit Concentrations 
 ¢ƘŜ tŀǊǘƴŜǊǎƘƛǇΩǎ ōǳǎƛƴŜǎǎ ƛǎ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƛƳǇŀŎǘŜŘ ōȅ ƎǊŜŜƴƘƻǳǎŜ Ǝŀǎ ŜƳƛǎǎƛƻƴ ŀƴŘ ǊŜƴŜǿŀōƭŜ 
ŜƴŜǊƎȅ ƭŜƎƛǎƭŀǘƛƻƴ ŀƴŘ ǊŜƎǳƭŀǘƛƻƴǎ ƛƴ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴ όǘƘŜ ά9Φ¦ΦέύΦ LŦ ǘƘŜ 9Φ¦Φ ǎƛƎƴƛŦƛŎŀƴǘƭȅ 
ƳƻŘƛŦƛŜǎ ǎǳŎƘ ƭŜƎƛǎƭŀǘƛƻƴ ŀƴŘ ǊŜƎǳƭŀǘƛƻƴǎΣ ǘƘŜ tŀǊǘƴŜǊǎƘƛǇΩs ability to enter into new contracts as 
the current contracts expire may be materially affected.64 

 

                                                     
62 DƻǎŘŜƴΣ 9Φ ά.ǳŘƎŜǘ нлмрΥ DǊŜŜƴ ŜƴŜǊƎȅ ŎƻƳǇŀƴƛŜǎ Ƙƛǘ ŀǎ /ƘŀƴŎŜƭƭƻǊ ǎƭŀǎƘŜǎ ǊŜƴŜǿŀōƭŜǎ ǎǳōǎƛŘƛŜǎΦέ ¢ƘŜ ¢ŜƭŜƎǊŀǇƘΦ Wǳƭȅ уΣ 
нлмрΦ !ǘ ƘǘǘǇΥκκǿǿǿΦǘŜƭŜƎǊŀǇƘΦŎƻΦǳƪκŦƛƴŀƴŎŜκōǳŘƎŜǘκммтнтотуκ.ǳŘƎŜǘ-нлмр-DǊŜŜƴ-ŜƴŜǊƎȅ-ŎƻƳǇŀƴƛŜǎ-Ƙƛǘ-ŀǎ-
/ƘŀƴŎŜƭƭƻǊ-ǎƭŀǎƘŜǎ-ǊŜƴŜǿŀōƭŜǎ-ǎǳōǎƛŘƛŜǎΦƘǘƳƭ 

63 9ƴǾƛǾŀΩǎ WǳƴŜ олΣ нлмр млv ŀǘ ǇŀƎŜ 22/22 states, ά¢ƘŜ tŀǊǘƴŜǊǎƘƛǇΩǎ ǇǊƛƳŀǊȅ ƛƴŘǳǎǘǊƛŀƭ ŎǳǎǘƻƳŜǊǎ ŀǊŜ ƭƻŎŀǘŜŘ ƛƴ bƻǊǘƘŜǊƴ 
9ǳǊƻǇŜΦ ¢ƘǊŜŜ ŎǳǎǘƻƳŜǊǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ фн҈ ƻŦ ǘƘŜ tŀǊǘƴŜǊǎƘƛǇΩǎ ǇǊƻŘǳŎt sales during the three months ended June 30, 
нлмр ŀƴŘ фс҈ ŘǳǊƛƴƎ ǘƘŜ ǎƛȄ ƳƻƴǘƘǎ ŜƴŘŜŘ WǳƴŜ олΣ нлмрΦ ¢ƘǊŜŜ ŎǳǎǘƻƳŜǊǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ млл҈ ƻŦ ǘƘŜ tŀǊǘƴŜǊǎƘƛǇΩǎ 
product sales during the three months ended June 30, 2014 and 98% during the six months ended JunŜ олΣ нлмпΦέ 

64 From June 30 10Q page 22 
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However, Enviva's prospectus argues that subsidy losses are unlikely to occur, even as they already 
had: 

Northern European countries, in which the primary customers of utilitygrade wood pellets are 
located, all have strong track records in grandfathering biomass energy projects where significant 
capital investment has been made. Although regulations for new biomass energy projects do 
sometimes change, there have been no examples to date of Northern European governments 
implementing retrospective changes or cuts to incentives offered to such biomass energy 
projects.65 

aƻǊŜ ǊŜŎŜƴǘƭȅΣ 9ƴǾƛǾŀΩǎ bƻǾŜƳōŜǊ нлмр ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿέ ǇǊŜǎŜƴǘŀǘƛƻƴ ŦƻǊ ƛƴǾŜǎǘƻǊǎΣ ŦƛƭŜŘ ǿƛth the 
{9/Σ ŎƭŀƛƳǎ ǘƘŀǘ ǘƘŜ ǿƻƻŘ ǇŜƭƭŜǘ ƳŀǊƪŜǘ ƛǎ ά{ŜŜƛƴƎ wŜƎǳƭŀǘƻǊȅ {ǘŀōƛƭƛǘȅ ŀƴŘ hǊŘŜǊƭȅ DǊƻǿǘƘΦέ66  As of 
November 2015, Enviva had so far not engaged in corrective or updated disclosure of the loss of 
subsidies by its largest customer as a result of change in UK policy.   
 

C. Claims About Forests and Fuel Harvesting 

Harvesting trees for feedstock has proved to be controversial for Enviva.67  When waste wood or 
forestry residues are used as feedstock, it is assumed that because materials would eventually 
decompose and emit carbon dioxide, ƴŜǘ ŎŀǊōƻƴ ŜƳƛǎǎƛƻƴǎ ŦǊƻƳ ōǳǊƴƛƴƎ ǘƘŜǎŜ ƳŀǘŜǊƛŀƭǎ ŘƻƴΩǘ ŜȄŎŜŜŘ 
emissions that would occur anyway (although burning is instantaneous, whereas decomposition takes 
years to decades). In contrast, harvesting trees that would otherwise continue growing and taking 
carbon dioxide out of the atmosphere has a greater and longer-lasting net impact on atmospheric 
carbon concentration. Additionally, intensive forest harvesting for pellet feedstock has proven to be 
inherently objectionable to environmentalists68 and the public.  

                                                     
65 tŀƎŜ млфκммф ǇǊƻǎǇŜŎǘǳǎ 
66 ά.ǳǎƛƴŜǎǎ hǾŜǊǾƛŜǿϦ ǇǊŜǎŜƴǘŀǘƛƻƴ ŦƻǊ ƛƴǾŜǎǘƻǊǎ ŦƛƭŜŘ .ȅ 9ƴǾƛǾŀ tŀǊǘƴŜǊǎ [t ǿƛǘƘ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ 
CƻǊƳ у-Y ό/ǳǊǊŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘǎύΦ Lƴƛǘƛŀƭƭȅ ŘŀǘŜŘ hŎǘƻōŜǊ мпΣ нлмрΣ ǳǇŘŀǘŜŘ ǾŜǊǎƛƻƴǎ ƘŀǾŜ ōŜŜƴ ǇǳōƭƛǎƘŜŘ bƻǾŜƳōŜǊ 
мсΣ нлмрΣ 5ŜŎŜƳōŜǊ нуΣ нлмрΤ ŀƴŘ CŜōǊǳŀǊȅ нрΣ нлмсΦ  !ǾŀƛƭŀōƭŜ ŀǘ 
ƘǘǘǇΥκκǿǿǿΦǎŜŎΦƎƻǾκ!ǊŎƘƛǾŜǎκŜŘƎŀǊκŘŀǘŀκмрфнлртκлллммлпсрфмрлтфмфмκŀмр-ноллтψмŜȄффŘмΦƘǘƳ 

67
 {ŜŜΣ Wǳǎǘƛƴ {ŎƘŜŎƪ ŀƴŘ LŀƴǘƘŜ 5ǳƎŀƴΦ ά9ǳǊƻǇŜϥǎ DǊŜŜƴ-Fuel {ŜŀǊŎƘ ¢ǳǊƴǎ ǘƻ !ƳŜǊƛŎŀϥǎ CƻǊŜǎǘǎΦέ ²ŀƭƭ {ǘǊŜŜǘ WƻǳǊƴŀƭΣ 

online version May 27 2013. http://www.wsj.com/articles/SB10001424127887324082604578485491298208114; also 
Wƻōȅ ²ŀǊǊƛŎƪΦ  Iƻǿ 9ǳǊƻǇŜΩǎ ŎƭƛƳŀǘŜ ǇƻƭƛŎƛŜǎ ƭŜŘ ǘƻ ƳƻǊŜ ¦Φ{Φ ǘǊŜŜǎ ōŜƛƴƎ Ŏǳǘ ŘƻǿƴΦ  ²ŀǎƘƛƴƎton Post, June 2, 2015. At 
https://www.washingtonpost.com/national/health-science/how-europes-climate-policies-have-led-to-more-trees-cut-
down-in-the-us/2015/06/01/ab1a2d9e-060e-11e5-bc72-f3e16bf50bb6_story.html 

68 GreenpeaceΥ  ¢ƘŜ ƻǊƎŀƴƛȊŀǘƛƻƴΩǎ ǊŜǇƻǊǘ άCǳeling a BioMess: Why Burning Trees for Energy Will Harm People, the Climate, 
ŀƴŘ CƻǊŜǎǘǎέ ƛǎ ŀ ƘƛƎƘƭȅ ŎǊƛǘƛŎŀƭ ƭƻƻƪ ŀǘ ǘƘŜ /ŀƴŀŘƛŀƴ ōƛƻŜƴŜǊƎȅ ƛƴŘǳǎǘǊȅΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ǇŜƭƭŜǘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴŘǳǎǘǊȅΦ 
(http://www.greenpeace.org/canada/Global/canada/report/2011/10/ForestBiomess_Eng.pdf) 

National Wildlife Federation:  With Southern Environmental Law Center, NWF conducted a study that was highly critical of 
the forest and biodiversity impacts of harvesting wood by Enviva and other pellet companies in the US Southeast. 
(http://www.nwf.org/news-and-magazines/media-center/reports/archive/2013/12-05-13-forestry-bioenergy-in-the-
southeast.aspx) 

Natural Resources Defense Council άhǳǊ CƻǊŜǎǘǎ !ǊŜƴΩǘ CǳŜƭέ όƘǘǘǇΥκκǿǿǿΦƴǊŘŎΦƻǊƎκŜƴŜǊƎȅκŦƻǊŜǎǘǎƴƻǘŦǳŜƭκύ ŎŀƳǇŀƛƎƴ 
states  

ά.ǳǊƴing trees to produce electricity is dirty and destructive. It creates more carbon pollution than coal, gas, and oil. It 
ŘŜǎǘǊƻȅǎ ŦƻǊŜǎǘǎ ŀƴŘ ƻǳǊ ƘŜǊƛǘŀƎŜ ŀƭƻƴƎ ǿƛǘƘ ǘƘŜƳΦέ 
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Enviva makes a variety of contradictory and confusing assertions about its wood harvesting practices, 
some of which may create the impression that the Company primarily uses forestry residues as pellet 
feedstock, rather than whole trees.  These assertions add to the aggregate of misinformation that 
might cause a shareholder to conclude that 9ƴǾƛǾŀΩǎ ǇǊƻŘǳŎǘǎ ŀǊŜ άŜƴǾƛǊƻƴƳŜƴǘŀƭƭȅ ŦǊƛŜƴŘƭȅ.έ  In light 
of the relevance of forest stock changes to carbon accounting (including both reductions in standing 
carbon and reduced future carbon sequestration), the confusing information may raise additional 
questions about the viability of the company's wood pellets as a GHG reduction strategy. 
 

1. A significant portion ÏÆ %ÎÖÉÖÁȭÓ ÆÅÅÄstock comes from whole trees, not waste wood 

Despite varying descriptions of the categories of wood used as feedstock, it is clear that a large 
ǇǊƻǇƻǊǘƛƻƴ ƻŦ 9ƴǾƛǾŀΩǎ ŦŜŜŘǎǘƻŎƪ ŎƻƳŜǎ ŦǊƻƳ ǘǊŜŜǎ ǘƘŀǘ ŀǊŜ Ŏǳǘ ǎƻƭŜƭȅ ǘƻ ōŜ ǳǎŜŘ by the Company.   
 
9ƴǾƛǾŀΩǎ ǇǊƻcess description, as included in the prospectus, demonstrates the facility handles logs: 

Our production process can be divided into four subsystems: 
1. Log Receiving, Storage, Debarking, Chipping, Chip Storage and Chip Transfer: 
ω   LƴŎƻƳƛƴƎ ǘǊǳŎƪǎ Ǉŀǎǎ ƻǾer truck scales and are routed to unloading areas and storage piles 

based on their contents. 
ω   Cranes feed logs into a processing system, where bark is removed. 
ω   5ŜōŀǊƪŜŘ ƭƻƎǎ ŀǊŜ ŦŜŘ ƛƴǘƻ ŀ ŎƘƛǇǇŜǊ ōȅ ŀ ƪƴǳŎƪƭŜ ōƻƻƳ ƘȅŘǊŀǳƭƛŎ ƭƻŀŘŜǊΦ 
ω   /ƘƛǇǇŜŘ ǿƻƻŘ fiber is transferred via conveyor either directly to the drier or into secondary 

storage. 
ω   .ŀǊƪ ōȅǇǊƻŘǳŎǘ ƛǎ ŦŜŘ ŘƛǊŜŎǘƭȅ ǘƻ ǘƘŜ ŦǳǊƴŀŎŜ ŦǳŜƭ ōƛƴ ƻǊ ǘƻ ōŀǊƪ ǎǘƻǊŀƎŜΦ 
ω  tǳǊŎƘŀǎŜŘ ƎǊŜŜƴ ŎƘƛǇǎ ŀǊŜ ǳƴƭƻŀŘŜŘ ŀǘ ŀ ǎŜǇŀǊŀǘŜ ƘȅŘǊŀǳƭƛŎ ǘǊǳŎƪ ŘǳƳǇŜǊ ǘƘŀǘ ŘŜƭƛǾŜrs the chips 

to a furnace fuel reclaim system, a dryer fuel bin or a chip storage pile.69 
 
The Company burns bark and forestry residues (tree branches and tops) to generate heat for the dryer: 

Green Sizing, Dryer Heat Generation, Drying and Air Pollution Control: 
ω   /ƘƛǇǎ ŦŜŘ ŘƛǊŜŎǘƭȅ ŦǊƻƳ ǘƘŜ ǇǊƛƳŀǊȅ ŎƘƛǇǇŜǊ ƻǊ ǊŜŎƭŀƛƳŜŘ ŦǊƻƳ ǎŜŎƻƴŘŀǊȅ ǎǘƻǊŀƎŜ ŀǊŜ ŦŜŘ ƻƴǘƻ ŀ 

green hammermill infeed conveyor which feeds the chips to a dryer metering bin. 
ω   Bark, residuals and process waste are fed by front loading mobile equipment or directly from 

the debarking drum into the furnace fuel bin. 
ω   CǳǊƴŀŎŜ ŦǳŜƭ ƛǎ ŎƻƳōǳǎǘŜŘ ƛƴ ǘƘŜ ǿƻƻŘπŦƛǊŜŘ ǎǘƻƪŜǊ ƎǊŀǘŜ όƻǊ ǎǳǎǇŜƴǎƛƻƴ ōǳǊƴŜǊύ ǎȅǎǘŜƳ ŀƴŘ Ƙƻǘ 

flue gas is drawn through the drier with a furnace induced draft fan. 
ω   /ƘƛǇǇŜŘ ǿƻod fiber is fed via the dryer metering bin through the rotary kiln dryer and conveyed 

to the dry hammermill island. 
ω   CƭǳŜ Ǝŀǎ ƛǎ ŘǊŀǿƴ ǘƘǊƻǳƎƘ ǘƘŜ ŎȅŎƭƻƴŜǎΣ ōŀƎƘƻǳǎŜǎΣ ŀƴŘ ǿŜǘ ŜƭŜŎǘǊƻǎǘŀǘƛŎ ǇǊŜŎƛǇƛǘŀǘƻǊǎ ǘƻ 

remove particulates prior to discharge to atmosphere.70 

                                                                                                                                                                                     
Sierra ClubΥ ¢ƘŜ ƻǊƎŀƴƛȊŀǘƛƻƴΩǎ άōƛƻƳŀǎǎ ƎǳƛŘŀƴŎŜέ όƘǘǘǇΥκκǿǿǿΦǎƛŜǊǊŀŎƭǳōΦƻǊƎκǇƻƭƛŎȅ/energy/biomass-guidance) states, 
άbŀǘƛǾŜ CƻǊŜǎǘǎ ŀǊŜ ǇǊŜǎŜƴǘƭȅ ǘƘŜ ƭŀǊƎŜǎǘ ǎƻǳǊŎŜ ƻŦ ŦǳŜƭ ŦƻǊ ǇǊƻƧŜŎǘǎ ŘŜŦƛƴŜŘ ŀǎ ōƛƻƳŀǎǎΦ Lƴ ƪŜŜǇƛƴƎ ǿƛǘƘ ƻǳǊ ŦƻǊŜǎǘ ǇƻƭƛŎȅΣ 
we oppose all biomass energy generation processes including fuel production which contribute to the destruction of 
existing forests, including national or native forests as well as remaining old-ƎǊƻǿǘƘ ƻǊ ǊƻŀŘƭŜǎǎ ŀǊŜŀǎΦέ   

69 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ монκмпн 
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Figure 4. Documents from Enviva specifying the types and amounts of wood Enviva can accept as pellet 
feedstock at its facilities.  

                                                                                                                                                                                     
70 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ монκмпн 
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Documents ƻōǘŀƛƴŜŘ ŦǊƻƳ 9ƴǾƛǾŀ ƻǳǘƭƛƴŜ άǊƻǳƴŘǿƻƻŘ ǇǳƭǇǿƻƻŘ ǎǇŜŎƛŦƛŎŀǘƛƻƴǎέ71 ŀǘ 9ƴǾƛǾŀΩǎ ŦŀŎƛƭƛǘƛŜǎ 
(Figure 4), and specify ǿƻƻŘ ǳǎŜ ŀǘ ǘƘǊŜŜ ƻŦ 9ƴǾƛǾŀΩǎ ǇƭŀƴǘǎΣ ǎƘƻǿƛƴƎ ǘƘŀǘ άǊƻǳƴŘǿƻƻŘΣέ ǊŀǘƘŜǊ ǘƘŀƴ 
ŎƘƛǇǎ ŀƴŘ ǎŀǿŘǳǎǘΣ ŎƻƴǎǘƛǘǳǘŜǎ ǘƘŜ ƳŀƧƻǊƛǘȅ ƻŦ 9ƴǾƛǾŀΩǎ ŦŜŜŘǎǘƻŎƪ ǎǳǇǇƭȅΦ72  For instance, the document 
ǎǘŀǘŜǎ ǘƘŀǘ 9ƴǾƛǾŀΩǎ !ƘƻǎƪƛŜ Ǉƭŀƴǘ ŀǘ ǘƘŀǘ ǘƛƳŜ ǊŜǉǳƛǊŜŘ ррлΣллл ǘƻns of roundwood per year (450 
truckloads per week), and 250,000 tons of chips and sawdust.  

 
Data from 5ǊŀȄΣ 9ƴǾƛǾŀΩǎ Ƴŀƛƴ ŎǳǎǘƻƳŜǊΣ ŀƭǎƻ indicates that a significant proportion of the pellets it 
imports from the United States are made from whole trees, as opposed to residues. In its fuel sourcing 
report submitted to the UK government for 2014, Drax states that it bought 2,380,347 tons of pellets 
from the United States, with more than 80% of these pellets made from categories of wood that 
include whole trees.   

Forestry residues - Branch wood, tops, bark and other residues (collected from forests at harvest, 
which can include other low grade wood): 942,039 tons 

Diseased wood and storm salvage - Timber that is diseased or has been damaged during a storm: 
164,410 tons 

Thinnings - Roundwood from a forest or plantation thinning, as long as this practice does not 
change the land use status of the area: 805,815 tons 

Long rotation forestry ς Low quality fibre from broadleaf or conifer tree plantations felled after a 
growing period of several decades, and then replanted: 12,374 tons 

/ŀǘŜƎƻǊƛŜǎ ƻŦ ǿƻƻŘ ǘƘŀǘ Ŏŀƴ ƛƴŎƭǳŘŜ ǿƘƻƭŜ ǘǊŜŜǎ ŀǊŜ άƭƻǿ ƎǊŀŘŜ ǿƻƻŘΣέ άǘƛƳōŜǊΣέ άǊƻǳƴŘǿƻƻŘ ŦǊƻƳ ŀ 
ŦƻǊŜǎǘΣέ ŀƴŘ άƭƻǿ ǉǳŀƭƛǘȅ ŦƛōǊŜ ŦǊƻƳ ǇƭŀƴǘŀǘƛƻƴǎΦέ 
 
 
!ŎŎƻǊŘƛƴƎ ǘƻ 9ƴǾƛǾŀΩǎ own data, the majority of the wood the Company uses to make pellets is sourced 
from hardwood forests όάI²έ ƛƴ CƛƎǳǊŜ 5Σ ǾŜǊǎǳǎ ά{²έ ŦƻǊ ǎƻŦǘǿƻƻŘΣ which refers to pines).   

 

Figure 5.  The balance of hardwood and softwood used at 9ǾƛǾŀΩǎ ǇŜƭƭŜǘ mills. 73 

 

                                                     
71 ¢ƘŜ ¦{ CƻǊŜǎǘ {ŜǊǾƛŎŜ ŘŜŦƛƴŜǎ άǊƻǳƴŘǿƻƻŘ ǇǊƻŘǳŎǘǎέ ŀǎ ά[ƻƎǎΣ ōƻƭǘǎΣ ƻǊ ƻǘƘŜǊ ǊƻǳƴŘ ǘƛƳōŜǊ ƎŜƴŜǊŀǘŜŘ ŦǊƻƳ ƘŀǊǾŜǎǘƛƴƎ 
ǘǊŜŜǎ ŦƻǊ ƛƴŘǳǎǘǊƛŀƭ ƻǊ ŎƻƴǎǳƳŜǊ ǳǎŜǎΦ LƴŎƭǳŘŜǎ ǎŀǿƭƻƎǎΤ ǾŜƴŜŜǊ ŀƴŘ ŎƻƻǇŜǊŀƎŜ ƭƻƎǎ ŀƴŘ ōƻƭǘǎΤ ǇǳƭǇǿƻƻŘΤ ŦǳŜƭǿƻƻŘΤ 
ǇƛƭƛƴƎǎΤ ǇƻƭŜǎΤ ǇƻǎǘǎΤ ƘŜǿƴ ǘƛŜǎΤ ƳƛƴŜ ǘƛƳōŜǊǎΤ ŀƴŘ ǾŀǊƛƻǳǎ ƻǘƘŜǊ ǊƻǳƴŘΣ ǎǇƭƛǘ ƻǊ ƘŜǿƴ ǇǊƻŘǳŎǘǎΦέ  
ƘǘǘǇΥκκǿǿǿΦƴǊǎΦŦǎΦŦŜŘΦǳǎκŦƛŀκŘŀǘŀ-ǘƻƻƭǎκǎǘŀǘŜ-ǊŜǇƻǊǘǎκƎƭƻǎǎŀǊȅκŘŜŦŀǳƭǘΦŀǎǇ 

72 9ƴǾƛǾŀ ŦǳŜƭ ǎǇŜŎƛŦƛŎŀǘƛƻƴǎ ŦǊƻƳ ƘǘǘǇΥκκƪƛǳŎŜƴŜǊƎȅΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмоκлуκYƻǿŀƪŎȊȅƪψtǊŜǎŜƴǘŀǘƛƻƴΦǇǇǘȄ 
73 9ƴǾƛǾŀ ŦŀŎǘǎƘŜŜǘ ǘƛǘƭŜŘ ά9ƴǾƛǾŀ 5ŀǘŀ ŦƻǊ ¢ǊŀŘŜǊ 9¦¢w /ƻƳǇƭƛŀƴŎŜΣέ ŘŀǘŜŘ CŜōǊǳŀǊȅ нлмрΦ 
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In contrast to the pine plantations that are found so abundantly in the Southeast, where genetically 
homogenous trees are planted in rows, hardwood forests are naturally regenerated and contain a 
variety of native species.  Unless the hardwood forest is converted to a pine plantation, companies do 
not typically replant hardwood forests after harvesting, instead relying on natural regeneration of the 
forest.   

 

2. Statements that obscure use of whole trees as pellet feedstock 

9ƴǾƛǾŀΩǎ ǎǘŀǘŜƳŜƴǘǎ ŀōƻǳǘ ǘƘŜ ǎƻǳǊŎŜǎ ƻŦ ǿƻƻŘ it uses may create the impression that the Company 
does not substantially rely on whole-tree harvesting for pellet feedstock.  The Company does state that 
it uses whole trees as feedstock, but such disclosures are buried among multiple, conflicting 
statements in its public documents and SEC filings that predominantly describe the CompanyΩǎ 
feedstocks as coming from sources of forestry residues (tops and branches left over from sawtimber 
harvesting), mill residues (like sawdust) and other sources of waste wood.  In the aggregate, therefore, 
we consider these statements  to be confusing and misleading.  For instance: 

a) A ōǊƻŎƘǳǊŜ ŀǾŀƛƭŀōƭŜ ǘƻ ǘƘŜ ǇǳōƭƛŎ ƻƴ 9ƴǾƛǾŀΩǎ ǿŜōǎƛǘŜ states that most of the feedstock is from 
άǳƴŘŜǊǳǎŜŘέ ǊŜǎƛŘǳŜǎΣ ŀƴŘ ƻƴƭȅ ƳŜƴǘƛƻƴǎ άƭƻǿ ƎǊŀŘŜ ǊƻǳƴŘ ǘƛƳōŜǊέ όƛΦŜΦΣ ǘǊŜŜǎύ ƛƴ ǇŀǎǎƛƴƎΥ 

 
PUTTING UNDERUSED RESOURCES TO GOOD USE  
Enviva produces wood pellets from both processed and unprocessed wood residues. Our processed 
wood raw materials include chips, bark, and sawdust by-products from wood processing facilities. 
Unprocessed residues include tree tops, branches, stumps, and other forestry debris remaining after 
the primary biomass (or the tree trunk) has been processed and shipped from the forest. These 
unprocessed residues would most likely otherwise go unused as a resource. Additional biomass 
sources currently include low-grade round timber.74 

 
Reading this description, all but the most meticulous, skeptical reader might imagine that the bulk of 
materials utilized come from waste materials that would otherwise be cut down and left to 
ŘŜŎƻƳǇƻǎŜΦ ¸Ŝǘ ǘƘŀǘ ƭŀǎǘ ǎŜƴǘŜƴŎŜ ǊŜƎŀǊŘƛƴƎ άƭƻǿ-ƎǊŀŘŜ ǊƻǳƴŘ ǘƛƳōŜǊέ Ƴŀȅ ōŜ ŀ ǊŜŦŜǊŜƴŎŜ ǘƻ ŀ 
different reality -- that a substantial portion of pellet production comes from cutting down trees like 
those pictured in Figure 6, a photograph from a logging operation where harvested trees were trucked 
ōŀŎƪ ǘƻ 9ƴǾƛǾŀΩǎ pellet plant. 
 

                                                     
74 !ǘ ƘǘǘǇΥκκǿǿǿΦŜƴǾƛǾŀōƛƻƳŀǎǎΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκL¢w-нммтт-²ƻƻŘtŜƭƭŜǘǎ.ǊƻŎƘǳǊŜwŜǎƛȊŜψǾмŀмΦǇŘŦ 
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Figure 6.  Stumps at the Urahaw Swamp in Woodland, NC, which was harvested in May, 2015. The stumps are 
Bald Cypress Trees that were several decades to more than 100 years old. 75  
 

b) Similarly, almost none of the statements about materials sourcing in 9ƴǾƛǾŀΩǎ prospectus 
ŀŎƪƴƻǿƭŜŘƎŜ ǘƘŀǘ άǘǊŜŜǎέ ŀǊŜ Ŏǳǘ Řƻǿƴ ŦƻǊ Ǉellet feedstock, though the category may be implied in the 
ǇƘǊŀǎŜ άƭƻǿ ǾŀƭǳŜ ǿƻƻŘ ƳŀǘŜǊials that are generated in a harvestέΥ 

Our raw materials are byproducts of traditional timber harvesting, principally the tops and limbs of 
trees as well as other lowvalue wood materials that are generated in a harvest. We procure 
wood fiber directly from timber owners, loggers and other suppliers. Industrial residuals (sawdust 
and shavings) and forest residuals (woodchips and slash) are included opportunistically when they 
provide a cost advantage.76 

 
c) Other parts of the prospectus contain conflicting descriptions. For instance, the following   
ǎǘŀǘŜƳŜƴǘ ŀŎƪƴƻǿƭŜŘƎŜǎ ǘƘŀǘ 9ƴǾƛǾŀΩǎ άǇǊƛƳŀǊȅέ ǎƻǳǊŎŜ ƻŦ ǿƻƻŘ ƛǎ άǘǊŀŘƛǘƛƻƴŀƭ ǇǳƭǇǿƻƻŘέ ŀƴŘ ǘƘŀǘ 
the Company άalsoέ ǳǎŜǎ ƛƴŘǳǎǘǊƛŀƭ ŀƴŘ ŦƻǊŜǎǘ ǊŜǎƛŘǳŀƭǎΦ  ¢Ƙƛǎ ƛǎ ǘƘŜ ƻǇǇƻǎƛǘŜ ƻŦ ǘƘŜ ŀōƻǾŜ ǎǘŀǘŜƳŜƴǘǎ 
where the CompanyΩǎ statement implies that only residues and low-value materials are used.    

Our primary source of wood fiber is traditional pulpwood, which has historically exhibited less 
pricing volatility than other sources of wood fiber. To ensure a lowcost raw materials position, we 
also procure industrial residuals (sawdust and shavings) and forest residuals (wood chips and 
slash), which have been more volatile historically in terms of price and supply but occasionally 
represent lower cost alternative inputs.77 

 

                                                     
75 http://www.dogwoodalliance.org/wp-content/uploads/2015/06/Wetlands-Logging-Investigation-Flyer.pdf 
 76 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ мопκмпп 
77 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ момκмпм 
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The statement that the Company ǳǎŜǎ άǘǊŀŘƛǘƛƻƴŀƭ ǇǳƭǇǿƻƻŘέ ƛǎ ŀƭǎƻ ŎƻƴǘǊŀŘƛŎǘƻǊȅ ƻŦ ŎƭŀƛƳǎΣ ǎǳŎƘ ŀǎ 
ǘƘŀǘ ŀōƻǾŜΣ ǘƘŀǘ 9ƴǾƛǾŀ ŜƳǇƭƻȅǎ άǳƴŘŜǊǳǎŜŘέ ǿƻƻŘ ǊŜǎƻǳǊŎŜǎΦ Lƴ practice, Enviva competes directly 
with the pulp and paper industry for pulpwood. The domestic pulp and paper industry is increasingly 
alarmed at the harvesting pressure on certain areas of the Southeast where pellet plants are being 
located.  Representative concerns, as set out in a presentation78 given on behalf of the pulp and paper 
company MeadWestvaco, are that the pellet industry will create damage and dislocation in domestic 
wood markets, that the forest resources in the region ǿƻƴΩǘ ǎǳǎǘŀƛƴ ǘƘŜ ƘŀǊǾŜǎǘƛƴƎ ǇǊŜǎǎǳǊŜΣ ŀƴŘ ǘƘŀǘ 
the vast majority of the fiber is coming from whole trees, not residuals. A recent report commissioned 
ōȅ ǘƘŜ !ƳŜǊƛŎŀƴ CƻǊŜǎǘ ŀƴŘ tŀǇŜǊ !ǎǎƻŎƛŀǘƛƻƴ ŎƻƴŎƭǳŘŜǎ ǘƘŀǘ ǘƘŜ ¦YΩǎ ƴŜǿ άŎƻƴǘǊŀŎǘǎ ŦƻǊ ŘƛŦŦŜǊŜƴŎŜέ 
scheme, which gives renewable energy generators a guaranteed price for energy that generally 
exceeds the market price, will allow pellet producers to pay up to $53 per ton of wood fiber, far 
greater than the current price of $11 per green ton.79  
 
The domestic pulp and paper industry is concerned that these subsidies are driving up the price of 
pulpwood.  Partly in response to these concerns,  the EU has announced an investigation into that the 
next coal-to-wood conversion of a boiler at the Drax plant, stating that  

άǘƘŜ ŀƳƻǳƴǘ ƻŦ ǿƻƻŘ ǇŜƭƭŜǘǎ ǊŜǉǳƛǊŜŘ ƛǎ ŎƻƴǎƛŘŜǊŀōƭŜΣ ŀǎ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ǾƻƭǳƳŜ ƻŦ ǘƘŜ 
global wood pellets market and demand from the Drax conversion project could significantly 
distort competition in the biomass market. The Commission is therefore also concerned that 
on balance the measure's negative effects on competition could outweigh its positive effect 
on achieviƴƎ 9¦ нлнл ǘŀǊƎŜǘǎ ŦƻǊ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅΦέ80 

 

d) The prospectus also provides a list of feedstocks. Here again the role of άǘǊŜŜǎέ is downplayed by 
using ǘƘŜ ǇƘǊŀǎŜǎ ά[ƻǿ-ƎǊŀŘŜ ǿƻƻŘ ŦƛōŜǊέ ŀƴŘ ά²ƻƻŘ ǘƘŀǘ ƛǎ ǳƴǎǳƛǘŀōƭŜ ƻǊ ǊŜƧŜŎǘŜŘΦέ The phrase 
άŎƻƳƳŜǊŎƛŀƭ ǘƘƛƴƴƛƴƎǎΣέ ƘƻǿŜǾŜǊΣ ƛǎ ŀ ǎǘǊƻƴƎ indication that the company is harvesting whole trees: 

Our procured wood fiber consists of:     
ω   Lowgrade wood fiber: wood that is unsuitable for or rejected by the sawmilling and lumber 
industries because of small size, defects (e.g. crooked or knotty), disease oǊ ǇŜǎǘ ƛƴŦŜǎǘŀǘƛƻƴ˟ 
  ω   ¢ƻǇǎ ŀƴŘ ƭƛƳōǎΥ ǘƘŜ ǇŀǊǘǎ ƻŦ ǘǊŜŜǎ ǘƘŀǘ Ŏŀƴƴƻǘ ōŜ ǇǊƻŎŜǎǎŜŘ ƛƴǘƻ ƭǳƳōŜǊ˟ 
  ω   /ƻƳƳŜǊŎƛŀƭ ǘƘƛƴƴƛƴƎǎΥ ƘŀǊǾŜǎǘǎ ǘƘŀǘ ǇǊƻƳƻǘŜ ǘƘŜ ƎǊƻǿǘƘ ƻŦ ƘƛƎƘŜǊ ǾŀƭǳŜ ǘƛƳōŜǊ ōȅ ǊŜƳƻǾƛƴƎ 
weaker or deformed trees to reduce competition for water, nutǊƛŜƴǘǎ ŀƴŘ ǎǳƴƭƛƎƘǘ˟ ŀƴŘ 
  ω   aƛƭƭ ǊŜǎƛŘǳŜǎΥ ŎƘƛǇǎΣ ǎŀǿŘǳǎǘ ŀƴŘ ƻǘƘŜǊ ǿƻƻŘ ƛƴŘǳǎǘǊȅ ōȅǇǊƻŘǳŎǘǎΦ81 

                                                     
78 LǊŜƴŜ YƻǿŀƭŎȊȅƪΣ 5ƛǊŜŎǘƻǊΣ Dƭƻōŀƭ {ƻǳǊŎƛƴƎ ϧ tƻƭƛŎȅΣ aŜŀŘ²ŜǎǘǾŀŎƻΦ  άCƻǊŜǎǘ wŜǎƻǳǊŎŜ {ǳǎǘŀƛƴŀōƛƭƛǘȅ ς CƻǊŜǎǘ tǊƻŘǳŎǘǎ 
LƴŘǳǎǘǊȅ tŜǊǎǇŜŎǘƛǾŜΦέ  tǊŜǎŜƴǘŀǘƛƻƴ ƎƛǾŜƴ ŀǘ ǘƘŜ YŜƴǘǳŎƪȅ LƴŘǳǎǘǊƛŀƭ ¦ǘƛƭƛǘȅ /ǳǎǘƻƳŜǊǎ ŎƻƴŦŜǊŜƴŎŜΣ aŀǊŎƘ моΣ нлмпΦ  
!ǾŀƛƭŀōƭŜ ŀǘ ƘǘǘǇΥκκƪƛǳŎŜƴŜǊƎȅΦŎƻƳκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмоκлуκYƻǿŀƪŎȊȅƪψtǊŜǎŜƴǘŀǘƛƻƴΦǇǇǘȄ ƻǊ 
ƘǘǘǇΥκκǿǿǿΦǇŦǇƛΦƴŜǘκǿǇ-ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκммκYƻǿŀƭŎȊȅƪψtǊŜǎŜƴǘŀǘƛƻƴΦǇŘŦ 

79 wL{LΣ нлмрΦ  !ƴ ŀƴŀƭȅǎƛǎ ƻŦ ¦Y ōƛƻƳŀǎǎ ǇƻǿŜǊ ǇƻƭƛŎȅΣ ¦{ {ƻǳǘƘ ǇŜƭƭŜǘ ǇǊƻŘǳŎǘƛƻƴ ŀƴŘ ƛƳǇŀŎǘǎ ƻƴ ǿƻƻŘ ŦƛōŜǊ ƳŀǊƪŜǘǎΦ όtǊŜǎǎ 
ǊŜƭŜŀǎŜ ŀǘ ƘǘǘǇΥκκŀŦŀƴŘǇŀΦƻǊƎκƳŜŘƛŀκƴŜǿǎκнлмрκммκмуκƴŜǿ-ǊŜǎŜŀǊŎƘ-ǎƘƻǿǎ-ǳƪ-ǿƻƻŘ-ǇŜƭƭŜǘ-ǎǳōǎƛŘƛŜǎ-ŘƛǎǘƻǊǘ-ǘƘŜ-ǳǎ-
ƳŀǊƪŜǘ-ŦƻǊ-ǿƻƻŘ-ŦƛōŜǊύ 

80 European Commission - tǊŜǎǎ ǊŜƭŜŀǎŜΥ ά{ǘŀǘŜ ŀƛŘΥ /ƻƳƳƛǎǎƛƻƴ ƻǇŜƴǎ ƛƴ-depth investigation into UK public support for 
5ǊŀȄ ǇƻǿŜǊ ǇƭŀƴǘΦέ .ǊǳǎǎŜƭǎΣ р WŀƴǳŀǊȅ нлмсΦ !ǘ http://europa.eu/rapid/press-release_IP-16-2_en.htm. The term 
άōƛƻƳŀǎǎέ ƘŜǊŜ ǊŜŦŜǊǎ ǘƻ ōƻǘƘ ŦǳŜƭǿƻƻŘ ŀƴŘ ŦŜŜŘǎǘƻŎƪ ŦƻǊ ǇǳƭǇ ŀƴŘ ǇŀǇŜǊ ƳŀƴǳŦŀŎǘǳǊƛƴƎΦ  

81 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ мосκмпс 
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Figure 7. A wood truck leaving a harvest site; another truck entering the pellet plant.82  

 

e) When Enviva does acknowledge in the prospectus that it cuts trees, it states they are άƴƻƴ-
ƳŜǊŎƘŀƴǘŀōƭŜέ or otherwise defective. However, these are the same materials that provide feedstock 
for the pulp and paper industry: 

Demand for the nonmerchantable trees, waste products or byproducts that we use is generally 
low because they have few competing uses, and such raw materials represent approximately 
10% to 30% of the value paid to a landowner for any given harvest. The tops, limbs and other 
lowgrade wood fiber that wood pellet producers take would otherwise generally be left on the 
forest floor, impeding reforestation, or burned.83 
 

f) On the website, the admission of whole tree use is found on the Frequently Asked Questions page: 
άDoes Enviva use whole trees? 

                                                     
82 5ƻƎǿƻƻŘ !ƭƭƛŀƴŎŜΩǎ ƛƴǾŜǎǘƛƎŀǘƛƻƴ ƛǎ ŘƻŎǳƳŜƴǘŜŘ ŀǘ ƘǘǘǇΥκκǿǿǿΦŘƻƎǿƻƻŘŀƭƭƛŀƴŎŜΦƻǊƎκǿǇ-
ŎƻƴǘŜƴǘκǳǇƭƻŀŘǎκнлмрκлрκLƴǾŜǎǘƛƎŀǘƛƻƴCƭȅŜǊ-мнΦмуΦмпΦǇŘŦΦ 

83 tǊƻǎǇŜŎǘǳǎ ǇŀƎŜ мосκмпс 














